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The emphasis of the trip, Foreign Ministry officials say, 
6 ties between Takeshita 


The Foreign Ministry believes that it is important for the 
two leaders to share their thoughts not only on bilateral 
ties but also on their perceptions on the world. 


Takeshita, the first leader to call on Busi since his 
inauguration on January 20, will have a uuee-hour 
—- with his host at the White House on 


Japanese Foreign Ministry officials say they hope the 
two leaders will hit it off well, noting that the two men 
are “pragmatic and businesslike” types. 


Japan 
service 
Presi- 
before 


ip of trust between the top leaders” of the 


Takeshita said the purpose of the meeting is to establish 
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Obuchi replied that the government will state its position 


after scrutinizing Tower's testimony. 


designate John Tower's call for more Japanese defense 
spending represents an intervention in Japan’s internal 


Yamaguchi told Obuchi that U.S. Defense Secretary- 
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GSDF, U.S. Marines 
OW2701121189 Tokyo KY 
27 Jan 89 


1 op Team To Military Technology 
gi as Tokyo KY in English 1039 GMT 
an 


Reacts to ‘Dumping’ wy 
OW270109 Tokyo KYODO in English 0810 GMT 


27 Jan 89 


[Text] Tokyo, Jan. 27 KYODO - Japan’s Auto industry 
on Friday reacted calmly to the U.S. Commerce Depart- 
ment’s finding the previous day that ; 


It said Japanese companies D 
of J. S. annual sales which have reached some 

units since Japanese carmakers started exporting such 
vehicles to the U.S. In 1970s. 


for the time being, it said. 
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[Text] Tokyo, Jan. 25 KVODO— ank of Japan Gover- 
nor i Sumiita on Wednesday expressed concern 


MITI Head Te Sz 


cek ‘Stronger Tie: With EC 
OW 3001060889 Tokyo KYODO in English 0532 GMT 


{Text} Tokyo, Jan. 30 KYODO—International Trade 
and Industry Minister Hiroshi Mitsuzuka left for a 
week-long Europe in tour Monday in a bid to streny den 
cooperation between Japa. and the Europea: Coramu- 
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relationship ROK Offers Te Curb Knitwear Expe’ts 


First, Japan must establish a multi-faceted 


in the fields of trade, investment, 
he said. 


third-day consulta- 


to keep the rate of increase in 


30 Jan 89 


technology ani culture, 0W3001155789 Tokyo KYODO in English 1344 GMT 


world. 


he sai 
the 


In this context, he expressed his strong hope that the EC 
rest of 


other’s 


the 


market integration planned in 1992 would not be closed The Korean side made the offer in 


offering business opportunities to their enterprises in 


Second, Japan and EC should expand their economies by 
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Diet Leaders Received Recruit Funds 
yy eee Ti KYODO in English 0004 GMT 
O Jan 


[Text] Tokyo, Jan. 30 KYONO—House of Representa- 
tives Speaker Kenzaburo Hara and former House of 
Councillors President Masaaki Fujita received large 
political contributions from the scandal-plagued Recruit 
Co. up until the summer of 1988, political sources said 


Contributions to Hara took the form of annual member- 
ship fees to the speaker’s support group. The support 
came to a halt last summer soon after the discovery of 
Recruit’s questionable stock sales to major public fig- 
ures, to the sources. The amount of money the 
was unknown. 


House president collected a total of 1.1 million yen in 
Recruit contributions until their halt in 1988. 


belongs to former Prime Minister Yasuhiro Nakasone’s 
intrapart, faction, has been reelected 17 consecutive 
times and took up the speaker’s post in July 1986 after 
serving in various capacities, including two terms as 
labor minister in the late 1960s and early 1970s. 


Leader Defends Support 
„ Tokyo KYODO in English 0920 GMT 
an 


(Text) Tokyo, Jan. 30 KYODO—House of Representa- 

tive Speaker Kenzaburo ara defended his acceptance 
of 19 million yen in political contributions from the 
embattled Recruit Co. in a press conference today citing 
his return of all fun 3 last summer. 


Hara called the conference after political sources 


reported that the speakers support group had accepted 
funds from Recruit. The sources did not cite an amount. 


Hara, a former senior Liberal Democratic Part mem- 
ber, detailed the various club membership fees and event 
ticket purchases which comprised the 19 million yen 
amount, adding that the contributions were legally 
sound and had already been returned. 


Recruit withdrew from the speaker's political support 
group last summer at his request, the sources said. 


The sources also said former House of Councillors 
President Masaaki Fujita had accepted I. I million yen in 
Recruit political contributions over nine years. 


NORTHEAST ASIA 


The Recruit scandal hae forced the resignations of sev- 
eral government and business .caders for making qu 
tionable purchases of Recruit stock just before the com- 
pany was listed publicly in October 1986 or accepting 
contributions from the information giant. 


North Korea 


Crash of U.S. F-16 off South Coast Noted 
SK3101111389 Pyongyang KCNA in English 
1059 GMT 31 Jan 89 


[Text] Pyongyang January 31 (KCNA)—A fighter 
bomber of the U.S. Air Force in South Korea crashed on 


January 30, according to a report. 


An “F-16” fighter bomber that made a sortie from the 
U.S. air base in Kunsan, North Cholla Province, crashed 
in the sea off Kunsan while flying in a war exercise 
against the North. 


The crash of this nuclear-capable plane is giving vent to 
strong protest of the South Korean public. 


U.S. Remarks on Troop Strength Denounced 
SK3101055089 Pyongyang KCNA in English 
0529 GMT 31 Jan 89 


[Text] Pyongyang Januar) (KCNA)—The United 
States is circulating at will of late through THE WASH- 
INGTON POST a groundlessly fabricated lie that we 
have reinforced armed forces to reach “over one 
million” strong. 


Refuting this, NODONG SINMUN Tuesday says this is 
one more vicious manifestation of the imperialist reac- 
tionary offensive against our Republic and an insidious 
scheme to slander us who are making efforts for peace 
and relaxation of tensions. 


In a signed commentary the paper continues: 


Lurking behind the U.S. advertisement of our “rein- 
forcement of armed forces” is a sinister intention to 
justify the U.S. forces’ occupation of South Korea and 
create an excuse to keep them as ever. 


The United States has deployed its forces far more than 
40,000 strong and over 1,000 nuclear weapons and a 
large number of chemical weapons in South Korea and 
put the puppet army some one million strong and 
para-military forces over 10 million strong under its 
command. And, not content with this, it is constantly 
reinforcing them. 


Moreover, it announced a plan to stage the “Team 
Spirit” joint military maneuvers, a test nuclear war 
against our Republic, and plans to stage a “Pacific 
exercise” in the fall this year. 


31 January 1989 

The U.S. imperialists who find no excuse to justify such 

moves of war gamble going the the trend of 

detente in some regions and on the Korean 

peninsula, try to justify them by fabricating a lie that our 
are “one m a ing 


With such fabrica’ ins, they intend to placate the South 
Korean people who are valiantly fighting for the with- 
drawal of the U.S. forces under the banner of indepen- 
dence, democracy 4 1 reunification and appease the 
world public opinion. 


The purpose of their talk about “reinforcement of armed 
forces” is to beef up their forces in South Korea, far from 
and war against Korea. 


The United States should give up the dirty intention to 
BAe ate. pad EN 

of division and war and get out of South Korea taking 
along its troop? and nuclear weapons. 


Kim Chang-yong Sends Message to Red Cross 
SK3101110189 KCNA in English 
1048 GMT 31 Jan 


223 Fyongyang January 31 (KCNA)—Kim Chaag- 
the Korean Students Cor ittee, sent 

Wicun cs lea eee the South 

Korean Red Cross through the Red Cross hot line. 


The telephone message ays: 


I, authorized by the Korean Preparatory Committee for 
the 13th World Festival of Youth and Students and the 
Korean Students Committee, sent a letter to “the 
National Council of Student Representatives” (Chon- 
dachyop) of South Korea through your Red Cross on 
December 26 last year. 


Concerning our letter, Chondaehyop decided to partici- 
pate in the 13th World Festival of Youth and Students 
slated in ng in coming July and entrusted your 
Red Cross on January 21 last to convey a reply letter to 
our Korean Students Committee. 


On the same day the South Korean “government”-run 

television screened a scene showing student Chong 
Myong-su, acting chairman of Chondaehyop, directly 
handing a reply letter to our side to your Red Cross side. 


In the meantime, the Korean Students Committee has 
awaited a reply from “Chondaehyop,” in the hope that 
North-South student talks for discussing the participa- 
tion of South Korean youth and students in the Pyong- 
yang festival will be held at an early date. 


NORTHEAST ASIA 


However, the South Korean Red Cross has not delivered 
the letter to our side without any good reason up until 
now, ten days since it was entrusted with the letter by 
“Chondaehyop.” 


The Korean Students Committee expresses the hope that 
the South Korean Red Cross will promptly hand over the 
reply letter of “Chondachyop” to our side although it is 


Paper Denies North-South Trade ‘Propaganda’ 
SK3101022189 Pyongyang Domestic Service 
in Korean 0008 GMT 29 Jan 89 


[NODONG SINMUN 29 January commentary: “They 
Will Get Nothing From Their Smearing and Fabricating 
Propaganda”) 


Nae A propaganda campaign was 1. <ntly launched in 
Socaus alld Geis & Glee am tes ee. 
through third countries is taking place. Such a propa- 
ganda campaign, which newspapers, radio and television 
stations, and other press media in South Korea began at 
the end of last year, is louder this year. Trade rumors are 
being spread as if trade negotiations were busily taking 
place, as if sea routes in the East and West Seas have 
opened, as if our goods were being delivered to the 
South, and as if various South Korean goods were being 
delivered to the North. Is this true? 


Of course, our consistent stand and our fellow country- 
men’s unanimous desire is that the North and South 
realize collaboration and unity in various sectors, includ- 
ing the economic one. However, this has not been 


confrontation between the North and South. 
As has been known, the South Korean rulers put forth 


22 the puppets threatened that they will sternly 
deal with this issue to defend the establishment, and 
placed publishers behind bars. The South Korean press 

say that trade between the North and South is 
of the State Security Law and other relevant 


placed 
economic collaboration and exchange between the North 
and South on the agenda, have been suspended due to 


FBIS-EAS-89-019 
31 January 1989 


the South Korean rulers’ confrontational policy. It is 
needless to explain any further that no economic trade of 
any sort has been realized between the North and South. 


were existent, showed a scene in which relief goods 
sent to South Korean 
were : 


the North and South as something existent. 


A South Korean source said that hidden behind the No 
Tae-u ring’s smear campaign on economic trade between 
the North and South is an attempt to resolve a crisis 
facing its rule by diverting the attention of the people, 
who demand that the truth of the Kwangju situation 


As has been disclosed, the South Korean rulers in 
trouble due to various political problems. Among 

things, an acute confrontation between democratic and 
military fascist forces has continued in South Korea over 
the issue of explaining the truth of the Kwangju situation 
and the irregularities of the Fifth Republic and punish- 
ing major culprits involved. Moreover, corpses of those 
buried alive have been found and, as a result, the 
people's anger toward the killers is growing. As for the 
irregularities of the Fifth Republic, while talking about a 
political solution, the puppets had Chon Tu-hwan 
release a statement apologizing to the people in orJer to 


spearhead 
been directed to traitor No Tae-u and the DJP, which are 
defending Chon Tu-hwan. The DJP is also calculating to 
use traitor Chon Tu-hwan as a shield to block the 
people’s resistance and as a fireman who puts out the 
flames of struggle. However, this stands no chance of 
success. 


The antigovernment and antidictatorial struggle of the 
people is expected to more fiercely erupt this year in 
combination with the anti-U.S. struggle for indepen- 
dence and reunification. This situation plunges traitor 
No Tae-u, who is faced with another ing issue, that 
of the interiiu evaluation that he itted himself to 
after the Olympics, into a predicament. 


Nazi dictators of Germany once pacified the people's 
antifascist spirit through brazen deceptive maneuvers 
and exploited them as cannon fodder for the aggressive 
war, raving that a hundred lies can make a truth and a 
big lie is better. 
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A radio of South Korea revealed that they decided to 
hastily conclude a probe into the truth of the Kwangju 
incident and the “scandals of the Fifth Republic” 
because of the judgement that “the government may 
shake to its very foundation” if they fail to bridge them 
over as there is a sign of a factional strife within the 
“DJP” as the Kwangju incident and the “injus- 
tices of the Fifth Republic.” 
The No Tae-u group, accomplice in the Kwangju blood- 
bath and “irregularities of the Fifth Republic,” tries to 
cover up its crime and maintain the military fascist 
dictatorial “regime” by concluding the activity of the 
“ad hoc committees.” 

Demands Punishment ef Chen Couple 
SK300122. Pyongyang KCNA in English 
1523 GMT 30 Jan 89 


Reverence for Kim Cheng-il Said 
SK2601 104789 Pyongyang KCNA in 
1041 GMT 26 Jan 89 


[Text] Pyongyang January 26 (KCNA) —Reverence for 
dear Kim Chong-il is growing stronger among 
the South Korean people with each pussing day. 


According to radio “Voice of Nationa! Salvation” of 


South Korea, a professor of history of I University 
told his students: 


NORTHEAST ASIA 


“You must follow with might and main the leadership of 
the dear leader Mr. Kim i ishing the pride of 
holding him in high esteem as the leader of the nation. 
Herein lies a clear way of accomplishing the cause of 


“Mr. Kim Chong-il is the great successor to the chuche 
cause who devotes himself to and carries forward Presi- 
dent Kim cause of national independence. It is 


Martyr 
SK2501162389 Pyongyang KCNA in English 


i Kang Hui-won, alternate 
member of the Political Bureau of the Central Commit- 
tee of the Workers’ Party of Korea, chief secretary of the 


municipal committee of the party and chair- 
man of the Pyongyang icipal People’s Committee; 
Chong Si chairman of the Central Committee of 


Sin-hyok, 
the Chondoist Chongu Party; Yo Yon-ku, Presidium 
member of the Central Committee of the Democratic 
Front for the Reunification of the Fatherland; and other 


personages. 
Cho Il-min, representative of the mission of the “South 
Korean National Democratic Front” in Pyongyang, was 
also present. 


The attendants observed a moment's silence in memory 
of Choe yong-to. 
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in in solving the problem of reunification. 


[Kim] The reason is, in a nutshell, that a North-South 
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imprisoned 


branding the struggle of movement activists—who were arrested and 


workers as an illegal and destructive collective action, 
and successively issuing special directives never to tol- 


by mobilizing police force, 


tary dictatorial —— who 
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The first attack on the center this year took place on Jan. 
18 when some 50 students armed with hammers 
and steel pipes stormed the center. The U.S. Cultural 
Center came under similar attacks four times last year. 


Since the Jan. 18 attack, local dissidents and students 
have demanded closure of the U.S. facility in this city 
where the bloody military suppression of a 1980 civil 
uprising left 193 people dead by official count. 


Radical students and political dissidents claim the 
United States allowed the military controlled govern- 
ment to use troops under U.S. operational control to 
quell the 10-day uprising. 


On Monday, press reports said Nicholas Mele, deputy 
director of the US. Information Service in Seoul, came 
down here and told local opposition politicians that his 
government has decided to temporarily close the Cul- 
tural Center in Kwangju. 


Both the U.S. State Department in Washington and the 
U.S. Information Service in Seoul, however, denied the 


reports. 


The U.S. Information Service in Seoul issued a state- 
ment Tuesday saying, No decision has yet been made to 
close the center either temporarily or permanently.” 


The statement said Mele’s remarks were nisinter- 
preted.” The statement added, however, the matter was 
under study. 


US. State Department Charles Redman said 
in W that the United States has been seeking 
promises South Korean authorities of adequate 
protection for the center and its staff. 


Fall of APO Parcels Expec/ed 
13322 Seoul YONHAP in Englis /: 0505 GMT 
an 


[Text] Seoul, Jan. 30 (YONHAP)—The South Korean 
Government will demand the United States that postal 


Customs Administrati. \, Korean officials said 


The request, to prevent the possible smuggling by U.S. 
er 
subcommittee assi to review special areas of the 
Stutus of Forces Agreement (SOFA), the officials said. 


They suggested the meeting will be held in February. 


Korean and U.S. negotiators, during their second meet- 
ing to review the SOFA on Jan. 20, agreed to set up 
special panels on such specific issues as facilites and 
areas, criminal jurisdiction, labor, customs and duties. 


The U.S. side has also rejected a request that APO postal 
parcels be put through X-ray detectors by the Korean 
Customs Administration, the officials said. 


the meetings on revising the SOFA. 


Korea and the United States began negotiations on Dec. 
16 last year at the U.S. Army compound in Yongsan, 
central Seoul, to review the SOFA for the first time since 


it was signed in 1956. 


South Korea has claimed that some SOFA articles, such 
as those governing criminal jurisdiction over U.S. mili- 
tary personnel stationed in Korea, are unfair. 


Trawlers Make ‘False Reports’ Before Seizure 
SK3101020089 Seoul THE KOREA HERALD 
in English 31 Jan 89 p 3 


[Text] Inchon—The two south Korean fishing boats 
taken to north Korea Saturday allegedly sent “false” 
2 to the maritime police here about where they were 
ishing. 


The two boats radioed the police that they were fishing 
in waters near Hong-To, an island off the west coast, 
whereas they are believed to have been near Paengnyong 
Island near the border between south and north Korea, 
said maritime police sources. 


They said yesterday the two boats left here Jan. 23, 
saying that they would catch skate and crawfish in waters 
near Sohuksan-to, and return to this port on Feb. 21. The 
island is south of Hong-to not far from Mokpo Port in 
Chollanam-to. 


The boats had allegedly since sent two cables every day, 
at 8 a.m. and 2 p.m., to authorities saying they were 
engaged in fishing operations near Sohuksan-to, accord- 
ing to the sources. 
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The “false” cables were confirmed by radioman Hong 


Ung-pyo who got off the Taeyang-ho No. 37 shortly 
before it was taken to north Korea, the sources said. 


It was not known why the boats “falsified” the location 
of their operation. 


It is customary for south Korean boats to be accompa- 
nied by Navy patrol boats when they fish near north 
Korean waters. 


The Office of Fishing Administration annour.ced Satur- 
day that the two vessels in question were on the high seas 
some 30 miles west of Paengnyong-to, when they were 
abducted at about 12:20 p.m. that day. 


Twenty-two peopl> were aboard the trawlers, both 
weighing 101 tons. 


The incident was the first after the Defense Ministry 
eased restrictions on fishing operations near the border 
last November. 


Return of Boats Urged 
SK3101020689 Seoul THE KOREA HERALD 
in English 31 Jan 89 p 8 


Editorial: “Seizure of Fishing Boats“ 


[Text] The seizure of two south Korean fishing boats by 
north Korea this weekend is yet another example of 


Pyongyang's long history of duplicity. 


Just as our expectations of reconciliation with the north 
have been raised by a series of positive steps, the north 
Korean Communist regime, betraying all recent good 
will, has once again un, asked its militant nature. 


The abduction of the two vessels, both peacefully 
engaged in fishing in neutral waters off the west coast, is 
not new. Since 1945, there have been some 500 instances 
reported of north Korean seizures of south Korean 
fishing boats. More than 30 south Korean vessels and 
* — fishermen are currently being held captive in 
the north. 


It is indeed disillusioning to see north Korea behave 
contrary to its outward pacification gestures. Only two 
weeks ago, Pyongyang accepted Seoul’s offer for prime 
ministers’ talks in a qualified departure from its usual 
practice of balking at one proposal after another on a 
variety of pretext. Seoul has regarded the prime minis- 
ters’ meeting as an encouraging sign that Pyongyang, at 
long last, has turned the corner toward inter-Korea 
detente. 


Korean audiences belies their professed intention of 
conciliation. 


Our surest way to insure our peace efforts is to convince 
Pyongyang that any reckless violent attempt will prove 
futile and self-destructive. Although the long-cherished 
desire of the Korean people, on both sides of the demar- 
cation line, for peaceful coexistence and eventual reuni- 
fication deserves to be readily prepared to cope with any 
challenge from the north in an effective mar ner. 


North Korea is once again called upon to abandon its 
anachronistic scheme against south Korea for the sake of 


which no excuse, however plausible it might sound, can 
justify. Pyongyang must return the abducted fishing 
boats and «. wmen without further delay. Doing so will 
be the only option for it unless it is ready to be blamed 
for upsetting the precious opportunity to reconcile the 
divided peninsula. 


Red Cross Seeks Fishermen N.. ease 
a Seoul YONHAP in English 0601 GMT 
31 Jan 89 


[Text] Seoul Jan. 31 (YONHAP)—South Korea's 
National Red Cross [KNRC] has asked its counterpart in 
North Korea to help repatriate the 21 fishermen and the 
two fishing boats seized Saturday by a North Korean 
patrol ship. 


The Office of Fishing Administration announced Satur- 
day that the two vessels were fishing on the high seas 
some 48 kilometers west of Paengnyong-to, a South 
Korean island hear the truce line dividing the two 
Koreas, when they were abducted. 


KNRC President Kim Sang-Hyop said said in 2 tele- 
phone notice to Son Cong - pil, North Korea Red Cross 
president: We heartily request you to help us so that the 
fishermen of the No. 37 Taeyang-ho“ and the No. 38 
Taeyang-ho“ may soon be back home. The families of 
the victims appealed to us to request help from your 
Organization. 


Wie would greatly appreciate it if you (North Korea Red 
Cross) would cooperate with us in accordance with the 
spirit of humanism and fraternal love at this time as a 
reconciliatory and cooperative mood is being developed 
between the South and the North,” Kim said in the 
notice. 


Kim also asked the North Korea Red Cross to ease the 
plight of the No. 27 Dongjin-ho” and its 11 crewmen, 
taken to North Korea while fishing on the high seas s Jan. 
15, 1987. 
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Paek Ki-wan Interviewed on Unification Issue 
SK2301081089 Seoul ILYO SINMUN in Korean 
15 Jan 89 p 2 


[Interview with Paek Ki-wan, director of the Unification 


— by reporter Kim Sang - ton — date and place not 
given 


[Text] As we enter 1989, discussion of the unification 
issue resounds from what seems like every corner of the 
land. The outlook is for a series of concrete working-level 
contacts with North Korea. 


One special example is the visit by honorary Hyundai 
Group Chairman Chong Chu-yong first to the Soviet 
Union and then, later in the month, to North Korea, 
where he is expected to discuss a Mit Diamond develop- 
ment scheme. Chong’s visit sugg. sts an increased possi- 
bility of civilian economic exchanges with North Korea. 


Beyond Chong’s visit, North and South have agreed to 
nold the eighth preparatory contact for legislative talks 
on 10 February; and the South Korean side has 

holding senior official talks (prime minister-level talks) 
in early February, reopening economic talks with a sixth 
round of meetings in late February, holding sports talks 
on 9 March, and reviving Red Cross talks in a round to 
be held before the middle of March. 


For its part, the North Korean side has proposed deputy 
prime minister-level political and military talks, three- 
party talks (North and South Korea and the United 
States), and working-level contacts in March for the 13th 
annual world youth festival. We seem to be in a position 
where we have no choice but hold talks with North 
Korea more frequently in 1989 than in any previous 


year. 


Moreover, domestic discussion of the unification issue 
has bloomed like a profusion of garden flowers in the 
wake of an idea surfaced by Kim Il-song in his New 
Year’s speech for a “North-South political negotiation 
conference” to be attended by leading social figures of 
both the North and South. 


Kim Il-song invited Mr Paek Ki-wan and Reverend Mun 
Tong-hwan from our dissident community to attend the 
proposed conference. This invitation, of course, was seen 
as an attempt to undermine the South Korean Govern- 
ment’s exclusive control of the North-South dialogue. 


Let’s listen to the dissident community’s views on uni- 
‘jcation, an issue they support vigorously, as expressed 
by Mr Paek Ki-wan, director of the Unification Institute 
and a man known as the “grandfather of the unification 
issue. 


NORTHEAST ASIA 
To Enunciate Official Position After Consulting With 
Misister Mun 


Reporter: On 1 January 1989, Kim Il-song proposed a 
“North-South political negotiation conference” to be 
attended by leaders of various fields from both North 
and South, a move related to the dialogue between North 
and South and to the larger issue of unification. What is 
your position on Kim Il-song’s invitation to you, as a 
eg eee W Sy ee 
ence 


Paek Ki-wan: I welcome the invitation unreservedly, 
because although Kim Il- song invited as key participants 
in the discussion a number of who have vested 
interests in this period of national division, his proposed 
conference takes the form of political talks of the masses. 
Beyond that characterization, an expression of our offi- 
cial position must await consultations between Rev Mun 
Ik-hwan and me. 


Reporter: The government and the ruling party and even 
the opposition parties rushed to reject Kim Il-song’s New 
Year's proposal. 


Paek Ki-wan: I regard that as revealing the limitations of 
establishment politicians. Establishment politicians are 
unable to break out of the ingrained habit of preserving 
vested interests; and, since their views of unification rest 
on preserving vested interests, I think they pervert the 
legitimate path to unification and perpetuate national 
division. Thus, the debate on national unification must 
be pushed beyond the limits imposed by both the ruling 
and the opposition parties. 


Reporter: Do you mean, then, that the unification debate 
under way in the establishment is completely without 
meaning? 


Paek Ki-wan: Throughout the 44 years since this country 
was divided, the establishment has exploited the unifi- 
cation issue solely for the security of the regime. The cold 
war fought by the United States and the Soviet Union 
smashed the Korean peninsula into two pieces. To unite 
those pieces, we must regard “unification as an issue of 
the masses,” and we must hone the masses’ capacity for 
self-reliance [chuche]. The present government is only 
now bustling noisily about as if actively pursuing the 
unification discussion, but they do so in response to 
changes in the international political situation and to 
demands by the Korean masses. We must bear in mind, 

however, that discussions of the unification issue that 
are triggered by the international environment can never 
propel us down the legitimate road to unification. In 
spite of that, however, the opposition’s attitude toward 
the current program does not differ a bit from that of the 
government. 


Reporter: As we enter 1989, the Soviet Union and East 
bloc countries are actively pursuing economic exchanges 
with us and want to establish permanent representatives’ 
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offices in Seoul. Meanwhile, moves to improve relations 
with North Korea are spreading rapidly, even including 
discussions on the development of Mt Diamond. Ordi- 
nary Koreans are crediting these developments to Pres- 
ident No Tae-u’s nordpolitik. 


Paek Ki-wan: The nature of these developments is such 
that the No regime cannot take credit for them. To 
repeat, the thaw in the relationship between the East 
bloc, including the Soviet Union, on the one hand and 
ourselves on the other is merely an expression of super- 
power national interest. The international political situ- 
ation demands the demilitarization of the Korean pen- 
insula or at least the reduction of military power here, so 
the No regime must inevitably establish trade and dip- 
lomatic relations with these countries. 


Reporter: What basis do you have for that conclusion? 


Paek Ki-wan: One good example is the government’s 
oppression of the labor movement lately. 
of the labor movement results from the power 

vc aiiaian io chance do agen tant codes 
to say that the example of that labor oppression will go a 
long way toward causing the masses to embrace the grand 
hypothesis that unification amounts to liberation of the 
masses themselves. Thus, the No regime’s hunger for 
unification is deficient, and one can predict that perpetu- 
ation of national division will persist. 


All Internal Barriers Must Be Removed 


Reporter: What extri establishment unification approaches 
do you regard as visable? 


Paek Ki-wan: The establishment perceives the unifica- 
tion issue solely on the basis of abilities and policies, but 
in the process they are ignoring the fundamental prob- 
lem. I think that is their essential blunder. My point is 
that the problem of Korean division results from strong 
oppression by outside powers. The only appropriate 
solution to national division is based on the precondi- 
tion of self-reliance for our masses. Thus, my position is 
that unification hinges on three domestic elements. 
Unification will be possible only when the masses are 
liberated politically via the removal of military dictator- 
ship, economically via the eradication of a subsidiary 
economy, and militarily via enrollment in the world 
defense strategy. 


Reporter: One academician breaks the unification issue 
into three factors, an international element, the differing 
structures in North and South Korea, and elements 
internal to South Korea. This academician theorized 
that when developments in these three factors occurred 
simultaneously the grand prize of national unification 
could be achieved. The international sector would have 
to see changes in the national interests of the great 
powers concerned with the Korean peninsula; the ideo- 
logical gap between North and South Korea would have 


some of his theory coincide with the views of unification 
common in the dissident community? 


converge in such a way as to realize the goal of unifica- 
tion. From a realistic point of view, however, I think that 


will trigger a flood of domestic demand for unification. 


Reporter: You are defining the dissident community’s 
unification doctrine as a “theory of liberation of the 
masses.” How do you view mutual recognition of North 
and South? Replacing the armistice with a peace treaty? 


Reduction in military spending? 


Paek Ki-wan: To achieve unification, we must liquidate 
the military dictatorship I've mentioned, we must liqui- 


peace treaty and reducing 
ples of steps we could take to do that. I am absolutely 
opposed to the mutual of North and South as 
promoted by the great powers. Mutual recognition and 
the subsequent international acceptance of two states on 
the Korean peninsula would serve as a means of legiti- 
mizing a permanent national division of the most per- 
verse possible variety because it is based on an appeal to 
base nationalism. 


Let's Go On to Political Struggle 


Reporter: In June 1988, National Unification Board 
Minister Yi Yong-ku <etined the form for a unified 
Korean state with me words: The framework for the 
government’s reunification program is neither a confed- 
eration nor a league of nations but a league of systems. It 
seems to me that the league of systems idea is basically 
different from previous approaches, like mutual recog- 
nition or a league of nations, because it suggests a 
transitional nature. 


Paek Ki-wan: Whether a league of nations or a league of 
systems, I cannot accept the formulation of any reunifi- 
cation program whatsoever which defines North and 
South Korea as separate states. To repeat, my position is 
that it was the cold war that produced two individual 
governments or two separate states, not the free will of 
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day after tuc three-day gathering ends Sunday 
Cantion Indiscreet ine in Trade 
SK310101 Seoul THE KOREA TIMES in English 
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(“News in Review” by economic editor Han Kon- chu: 
“Trade With North Korea Needs Cautious Approach“ 


[Text] Economic and trade exchanges between South 
and Korea will be sure to expand in one forum o1 
another in coming days. 

Chong Chu-yong, founder and honorary chairman of the 
Hyundai Business Group, is now in North Korea to 
discuss with northern officials ways to cooperate in land 
development projects and economic exchanges as well as 
joint venture possibilities. 

and North Korean minister for joint venture and indus- 
try, Chae Hui-chong, had a chance to exchange views on 


. Pe ORT Bee SIE 


leaders in Davos, Switzerland, Friday evening. 


In fact, the government’s “Northern Policy,” y nay td 
the 1988 Summer Olympic Games held in Seoul last 


September, has developed at a more rapid pace than 
expected. 


ane Oe nate Sap eee 
ment has allowed trips to North Korea for business talks 
1 of North Korean businessmen to the 


Trade between the two Koreas had previously been 
almost nil except for small amounts of coal imported 
sporadically between 1979 and 1983. However, since 
October, South Korean firms have bought small 
amounts of seafood and porcelain from the north and are 
seeking to expand imports of natural resources including 
coal, bronze and fisheries products. 


Small trade deals have been struck recently between the 
two Koreas. Goldstar Co., for example, is exporting 
$0,000 color TV sets to the north on a barter basis. 


Analysts believe North Korea invited Chong Chu-yong, 
honorary chairman of the Federation of Korean Indus- 
tries, to help revive a sagging economy that has foreign 
debts estimated at $5 billion. North Korea adopted a 
joint venture law in 1984, but so far has failed to lure 
foreign investment. 


Business experts predicted that North Korea would be 
forced to send its businessmen to the south in the near 
future. They are not optimistic however, over substantial 
expansion of economic and trade exchanges with North 
Korea in the immediate future. 


In view of reports that has suggested the 
import of various types of trucks to visiting Hyundai 
founder Chong, some analysts reminded the South of the 
“stark reality” of Moscow’s continuing supply of modern 
weapons to North Korea. 


The North’s overture of the import of trucks is in sharp 
contrast to South Korea’s recent importing of northern 
artistic works. 


They warned that in the background hovers North 
Korean schemes to seek the chance to communize the 
Korean peninsula. The Communists in the North are 
sticking to only political negotiations at the government- 
to-government level. 


NORTHEAST ASIA 


In the meantime, riding on the current government drive 
to promote relations with the Communist bloc, business 
groups plan to build joint venture factories in Vietnam, 
China and the Soviet Union this year, while Samsung 
Electronics Co. will set up a joint venture factory in 
Shenzhen, China, with Funny Electronics of Hong Kong 
to produce radio-cassette players. Goldstar is expected to 
establish a joint venture in China for the production of 
color TV sets. 


South Korea’s trade with China neared $3 billion in 
1988, up from about $1.7 billion in 1987. Trade with the 
Soviet Union came to more than $200 million, up from 
$200 million. South Korean firms have opened 10 or so 
a in China, p ing such goods as color 

TV tubes, pianos and Jindo Furs hopes to 
make fur coats oats in Siberia, 111424. plans to 


invest in building a hotel in Moscow, settling up a hotel 
chain in several unist nations, including Hungary 
and China. Seoul recently has made big strides in open- 
ing trade and other 2 links with Communist 
nations. 


Industry sources, however, said that concerns loom that 
overheated competition among rival companies could 
have detrimental effects on the national economy. 


Indiscreet competition in the process of setting up joint 
ventures with socialist countries could lead to an outflow 
of know-how and technology, causing long-term damage 
to Korean companies engaging in the same business, 
they warned. 


Of course, South Korea needs to maintain good relations 
with Communist nations. But, Korea will have to turn 
more attention to its faithful, long-term allies. The 
“peaceful” and schemes of some Commu- 
nist nations must not be covered up by the wave of 
enthusiasm for trade with them. 


North To Send Invitations to Political Leaders 
SK2901031289 Seoul THE KOREA TIMES in English 
29 Jan 89 p 2 


[Text] North Korea yesterday notified South Korea in a 
telephone message that it would send letters Monday to 
the south’s ruling and opposition leaders inviting them 
to Pyongyang for political“ talks on national reunifica- 
tion, the National Unification Board (NUB) said. 


The letters, credited to Ho Tam, head of the North 
Korean preparatory committee on the inter-Korean 
political talks, will be delivered to the southern side at 
the truce village of Panmunjom Monday morning. 


North Korea will repeatedly recall its leader Kim Il- 
song’s demands in his New Year address that the two 
Koreas open talks on national reunification on the 
aaah ar i picasa an NUB official said. 


a a N 
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In the address, Kim si out seven southern leaders, 
including President No Tae-u and three opposition lead- 
ers, to invite them to for the reunification 


Companies To Begin Direct of North’s Goods 
1 Seoul YONHAP in English 0301 GMT 
an 
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A business source said the pollack could spoil if their 
shipment took a long time or passed through a tropical 


insurance and freight basis, while North Korea is to ship 
them free-on-board. 


Seoul’s imports from Pyongyang, while still indirect, 
have boomed since last July, when President No Tae-u 
vowed to permit trade with the communist North. 


All the imports from the North so far have been brought 
in on container ships via third countries, necessitating a 
lengthy delivery period. 


NORTHEAST ASIA 


North Korean Trade Volume Increases in 1987 
SK2901013089 Seoul THE KOREA HERALD 
in English 29 Jan 89 p 6 


Text] North Korea exported $1,464 million worth of 
goods and imported $2,076 million worth of goods in 
1987, a South Korean economic organization said yes- 
terday. 


The Korea Foreign Trade Association [KFTA] said 
Pyongyang’s exports in 1987 grew 11.1 percent over the 
previous year while imports increased 14.5 percent. 


Figures on North Korea’s external trade were ~ompiled 
c 


North Korea’s trade, $3,540 million, was 4 percent of 
South Korean trade, which registered $88,301 million. 


Exports to the Soviet Union, valued at $683 million, 
accounted for 46.7 percent of North Korea’s tota! 
exports, the KFTA said. 


North Korean exports to the Communist bloc declined 
2.5 percent while exports to non-Communist nations, 
including Japan and the European Community, rose 
49.6 percent, it said. 


More than 60 percent of North Korean imports, it said, 
came from the Soviet Union. 


North Korea’s major items for export were primary 
products, it said. 


North Korea, it said, imports chemicals, textiles, paper, 
metals, electric and electronics products, autos and other 
manufactured goods. 


As an initial step of inter-Korea economic cooperation, 
it suggested South Korea trade rice and seaweed for 
North Korean anthracite and fisheries products. 


Hyundai To Trade Sweaters for Fish With North 
1 Seoul YONHAP in English 0907 GMT 
an 


Corp., trad- 


Hyundai plans to import 111,520 U.S. dollars worth 
North Korean marine including 10 tons 


[Text] Three to four North Korean pharmacognosists 
have been invited to an international symposium on 
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and Sci Institute under the wing 
the North Korean Health Ministry. 


2 


However, No said that it is dangerous to promote 
inter-Korean cultural exchanges in a reckless manner 
prodded by sentimentalism, emphasizing the need to 
take a cool-headed approach in a “systematic and com- 
prehensive” way. 


To this end, No old Minister Choe that the organization 
of a council on promotion of inter-Korean cultural 
— both by the government and private bodies, 


studied. 


He also noted that the government has to establish a new 
relationship with the mass media, befitting changes in 
the situation, with a deep repentance of the past policy 


Artists To Invite North 
28 Jan 89 p 9 


organization would play the leading role in undertaking 
cultural exchanges with North Korean artists. 


He pointed out, “Since reciprocal visits between South 
and North Korean artists in 1980 were organized by the 
two governments, both regimes tried to use the occasion 
to display the supremacy and authenticity of their 
respective cultures and arts to the other.” 


We will work in a way helping artists from the two sides 
exchange artistic activities on an equal footing.” he said. 


Touching on the previous ment’s infringement on 
freedom of artistic activities, Ko, an activist poet, said 
that Minyechong would struggle to get back artistic 
works confiscated by the Chon Tu-hwan government 
and now ga dust in the warehouse of the Culture- 
Information Ministry. 


He also urged the government to dissolve the Korean 
Culture and Arts Foundation and the Korea Broadcast- 
ing Advertising ion and make a fair distribution 
of the Culture and Arts Promotion Fund to civilian 
groups engaging in cultural and artistic activities. 


He further said that his federation would launch a 
special committee to investigate whether money raised 
by the members of the existing Yechong has been prop- 
erly used and make public the result of the probe. 
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In the summit, which lasted over two hours, No and 
Hawke also agreed to soon conclude an aviation accord 
and open a direct air service between Seoul and Sydney 
this year, Yi said. 


socialist countries, Yi said. 


Touching on regional matiers, No and Hawke welc med 
the positive stance exhibited by the Soviet Union in the 
Asia-Pacific region, he said. 


The summit was followed by a joint meeting attended by 
g Officials from the two countries, 


and Cabinet. No was to host a state dinner in honor of 


L eee ee ee 
Chongwadae, the presidential residence 


Agree To Form — pry Economic Body 
1 7 — Seoul YONHAP in English 0851 GMT 
an 


[Text] Seoul, Jan. 30 (YONHAP)—President No Tae-u 
Australian Prime Robert James Hawke 


NORTHEAST ASIA 


“The council will not be aimed at forming a regional 
economic bloc such as the European Econc nic Commu- 
nity, but will be designed to tackle positively new inter- 
national economic circumstances,” Yi said. 


the hope that the council will be a 
forum for top leaders in the region, saying, “the two 
countries will push for a ministerial-level meeting among 
Asian-Pacific countries prior to a summit-level gathe’ ing 
for the establishment of the council.” 


The two leaders also agreed to hold in October an 
inaugural session of the Korea-Australia forum to dis- 
cuss the future direction of relations between the two 
countries, Yi said. No and Hawke agreed to establish the 


Hawke fiew into Seoul Sunday for a four-day official 
visit. 


No Tae-u Hosts Dinner for Hawke 
yy — Seoul YONHAP in English 1200 GMT 
an 


[Text] Seoul, Jan. 30 (YONHAP)—President No Tae-u 
called Monday for closer cooperation between South 
Korea and Australia to ensure durable peace and pros- 
perity in the Pacific rim. 


“The international situation today requires our two 
countries to cooperate even more than ever. We 
must work together to ensure that the world trend 
toward i openness and reconciliation will con- 
ee 


In a speech at the dinner he hosted honoring Australian 
Prime Minister Robert Hawke, No said the proposed 
establishment of the Korea-Australia forum will not only 
further promote trade and economic cooperation 
between the two countries but also boost exchanges in 
W 


He pointed out that the bilateral relations have made 
spectacular progress, including over 40 percent of annual 
increase of trade volume that reached 2.7 billion U.S. 
dollars in 1988. 


“While pursuing our shared values of freedom and 
democracy, our two nations have been developing a 
close partnership in the quest for common prosperity 
and progress,” he said. 


In response, Hawke admired what he called “the emer- 
gence of the democratic processes” in South Korea. 


“Events over the last few months in your country have 
dramatic and encouraging,” Hawke said, “You (No) 
have undertaken further measures to enhance democ- 
racy and human rights in the Republic of Korea.” 


“It is particularly appropriate at this time of increasingly 
constructive dialogue between the major powers, the 
United States, the Soviet Union and China,” he said. 


Hawke said, however, the contacts do not mean that his 


32 NORTHEAST ASIA 


Hawke added, however, that his country will maintain 
tending that it is not desirable to leave the North to stick 
to its isolation policy. 


Australia and North Korea set up diplomatic ties in 
1974, but North Korea withdrew its diplomats from 
Australia a year later in protest against Australia’s sup- 
port of South Korea at a United Nations forum. 


members at the request of the South Korean Govern- 
mer. 


He said, however, that he has not yet received any final 
report on the results of the investigation. 


Hawke will leave Seoul Wednesday for Bangkok, the 
second-leg of his Asian tour which will take him also to 
Pakistan and India. 


Economic Talks With Australians 
1 789 Seoul YONHAP in English 0250 GMT 
an 


[Text] Seoul, Jan. 31 (OANA-YONHAP)—Korea and 

ia discussed ways to boost economic cooperation, 

opening a direct air route this year, at the 
Korea-Australia economic conference here Monday. 


Soviet Union Delivers Jet te North 
SK3i..015289 Seoul THE KO, HERALD 
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it now has a surplus 
jet fighters from Afghanistan. 


following 

Farther on Soviet Joint Venture With Hyundai 

ee YONHAP in English 0111 GMT 
an 


r a letter of 
intent Monday with Yi Myong-pak, chairman of the 
nd Engineering Co. the signing 


NORTHEAST ASIA 
See eee eee Saat ee Ue 
SK2501063789 Seoul YONHAP in English 0617 GMT 


25 Jan 89 


—— Seoul, Jan. 23 (YONHAP)—Sivuth Korea's ship- 


tracts with the Soviet for construction 
including 10 bulk carriers, with delivery scheduled for id 
months after signing the contracts. 


Tuesday that th: Soviet Union has invited him to visit 
the socialist country. 
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“If Pak visits the Soviet Union, he will meet with So viet 
leader Mikhail Gorbachev to discuss ways to ex. ad 
exchanges between Seoul and Moscow,” the source id. 


Pak visited Moscow last September to att.ad an Inter- 
Parliamentary Union (IU) conference. 


On Oct. 25, the government sent Ham Myong-chol, a 
counselor at the Korean Embassy in Austria, to Hungary 


pe Re Favored Nation Status 
—— MT] in English I GMT 


(MFN]} satus to „ minister of trade and indus- 
try, Han Sung-Su, an MTI correspondent on Tues- 
day morning. The agreement on economic and commer- 
ial cooperation, 
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take place also at the Finance Ministry today. 


(By staff reporter Pak Song- ho] 
Korean filmmakers ing a gingerly attempt 
r andin anh Chins cal mat ieee 


tion of official approval from the governmen: for joint 
projects. 
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The idea of coproduction has been advocated by some 
directors as a recommendable and practical bumper to 
smooth the way for full-scale exchanges of pictures with 
China and Japan. 


The government authorities still ban imports of Japanese 
movies for fear of offending the people, whose memory 
of Japanese atrocities for 36 years in the early part of this 
century is not yet erased, industry sources say. 


But President No’s hint at official permission to liberal- 
ize Japanese movie imports, which was reported last 
December in an interview with a Japanese newspaper, 
prompted filmmakers to seek joint productions with 
Japan, the sources say. 


Against this backdrop, “Dunhuang,” an epic about mil- 
itary factional clash interwoven with a Romeo-and-Juliet 
romance, has become the focus of attention as a Korean 
import company plans to introduce the first Japanese 
film ever seeking government permission to be screened 
since the Korean liberation in 1945. 


Although the Ministry of Culture and Information consid- 
ers the lifting of ban on Japanese culture “premature” on 
the grounds that Korcan people’s antipathy toward Japan 
still remains strong, expect an end to the 
cultural blockage in the near future, industry analysts say. 


“An official ai the Culture and Information Ministry 
told me that forging opinions in favor of import liberal- 
ization by the mass media will help spur the lifting of the 
ban,” said director Chang Il-ho, who plans to make a 
coproduction with Japan. 


Chang said the Japanese production partner will pour a 
huge sum of money into the joint project and that it is 
very cooperative. “Unlike in historical issues and text- 
books, motion pictures made in Japan do not seem to be 
biased or distorted,” the director said, and such atti- 
tudes will be applied to film coproductions, even to one 
whose theme is hostile to Japan.” 


The Team Focus Films Inc. is promoting “Patriot An 
Chung-kun and a Japanese Man,” a coproduction with 


the Far East Films of Japan. 


Director Yi Sang-on has been appealing to the govern- 
ment for a green light for the film that traces the life of 
An Chung-kun, a Korean independence fighter during 
the Japanese colonial rule of Korea (1910-45). 


My intention is to shed a balanced light on the histor- 
ical affairs between Korea and Japan. I seek the truth in 


history,” Yi emphasized. 


“I would like to make the film an educational pic ire 
rather than a moneymaker.” 
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The director did not credit the assumption in some 
industry quarters that if imports of Japanese-made films 
are allowed, they will be popular with Korean audiences 
due largely to similiarity of Japanese Korean cultures. 


“I think the overall quality of Japanese movies is indif- 
ferent,” Yi said. 

The Yangjon Corporation is consulting with a Japanese 
firm for “The Bridge,” a film which deals with love and 
conflicts between Korean and Japanese and 
a couple of filmmakers are planning joint efforts with 
Japan, according to industry insiders. 


Opportunities are ing for partnership with China 
as well. Director Kim Shih yun was recently offered a 
proposal from China to direct a Korean-Chinese copro- 
duction, which is believed to be the first such a cause 
between the two countries. 


Kim has already embarked on the screenplay, which 
centers on the activities of joint forces between Unified 
Silla in Korea and Tang China in the 10th century. 


The director said that he chose a subject that would 
appeal both to Koreans and Chinese in hopes that the 
joint endeavor could facilitate further cultural exchanges 
between the two countries. The coproduction is slated to 
be started in October. 


Hon Kong’s China Film Co. recently picked up Korean 
director Choe Ha-won for its joint project with the China 
Motion Picture Corp. 


Choe said that his participation is, in principle, not 
coproduction with China, but an indirect cultural 
exchange. 


Choe will film “The Mongol Princess and King 
Kongmin,” an account of the marriage of convenience 
between a Korean royal prince, who had been held 
hostage in Yuan China, and a Mongol princess, and 
Korea’s policy northward promoted by the prince after 
. ascended the throne during the Koryo period (936 
1392). 


Korea and China agreed to split production costs 50/50, 
estimated at 1 billion won. The film will be shot on 
location in the two countries, according to the director, 
who has recently returned from China. 


The director felt that joint projects with China are not an 
easy task, saying that the agencies governing coproduc- 
tions are government controlled and what’s worse, the 
Chinese seem to be less interested in coproduction than 
their independent productions. 


But China is eager to exchange film students and the 
president of the Beijing Film Academy invited Korean 
students to participate in workshops in his school, Choe 
said. 
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Takeshita Pledges To Help Koreans in Japan 
SK3101010089 Seoul THE KOREA TIMES in English 


Takado i abo ee — Socialist 


taken there for labor during the World War II. 
over the unhappy incident of the past, 


epublic Probe 
1 Seoul YONHAP in English 0536 GMT 
lan 


(Text] Seoul, Jan. 31 (YONHAP)—The prosecution 
Tuesday concluded its investigation into charges against 
leading figures of the previous < {ministration and dis- 
solve its special investigation team. 


The investigation resulted in the arrest of 47 persons and 
29 others were booked without physical detention on 
charges of involvement in at least one of the 34 cases of 
“irregularity” perpetrated during former President Chon 
Tu-hwan’s tenure of office, an announcement said. 


The end of the investigation comes one and a half 
months after it was inaugurated last Dec. 13 by President 
No Tae-u, who promised in a special statement to make 
a thorough investigation into the misdeeds allegedly 
involving leading figures of Chon’s administration and 
their close associates. 


Among the people arrested were such well-known figures 
as Chon’s brother, Kyong-hwan, former Seoul 
Mayor Yom Po-hyon, former transportation minister 


Security Planning 
of the Ruling Democratic Justice Party. 


Pak chong-chol, chief of the Central Investigation Dept. 
of the Prosecutor-General’s Office, said in a news con- 
ference that his department would continue to probe a 
couple of cases which have not yet been tackled in 
earnest owing to the absence of the persons directly 
involved. 


Chang was arrested on charges of having peddled his 
influence as chief of the presidential security service in 
raising private donations for the Ilhae Foundation. Yi, 
the sole incumbent lawmaker arrested, was charged with 
having abused his power by intervening in the takeover 
of the insolvent Kukje-International Group. 


Chon’s brothers, Ki-hwan and Kyong-hwan, were among 
14 of his relatives arrested on charges of corruption. 
Ki-hwan was charged with having obtained the owner- 
ship of a fish market in Seoul in an illegal manner, while 
Kyong-hwan was charged with having embezzled huge 
amounts of money from the Saemaul (New Community) 
Movement headquarters. 


Meanwhile, opposition parties responded to the 
announcement with official statements blasting the pros- 
ecution. 


With one voice they said that the incumbent government 
“deceived” the people by failing to make a “thorough” 
investigation into the irregularities involving Chon’s 
regime. 


The prosecution should have arrested several others, 
including incumbent DI lawmaker Yi Won-cho, who 
allegedly mustered huge political funds to support the 


Chon regime, they charged. 


The three opposition parties are considering a meeting 

this week on appointing a “special prosecutor” empow- 

— to launch a separate investigation into the irregu- 
ities. 


Income of Urban Residents Increase in Jul-Sep 
* Seoul YONHAP in English 0136 GMT 
Jan 


Text] Seoul, Jan. 31 (YONHAP)—The per household 
monthly average income of urban Koreans for the third 
quarter of last year was 12.4 percent higher in real terms 
than a year earlier, the Economic Planning Board (EPB) 
said Tuesday. 


Monthly average expenditure per urban household 
advanced 18.7 percent to 493,600 won (about 725.88 
dollars) from 415,700 won a year earlier, according to 


the EPB figures. 


The EPB attributed the rise in expenditure to 28 percent 
to 35 percent increases in outlays for clothing, automo- 
biles and car maintenance, transportation and commu- 
nications and social expenses and a 28 percent increase 
of non-consumption costs including taxes. 


The household surplus totaled 183,300 won, up from 
146,400 won a year earlier, while the surplus ratio, which 
represents surplus as a percentage of income, rose 1.3 
percentage points to 29.2 percent. 


Meanwhile, monthly average expenditures for food 
increased 15.2 percent to 157,900 won from the corre- 
sponding period of 1987. Outlays for fruits rose 39.9 
percent, those for grains gained 3.6 percent and those for 
vegetables and seaweeds advanced 4.9 percent. 


The Engel’s coefficient, which represents living condi- 
tions of a household with a ratio of expenditures for food 
amounted to 


Labor Ministry Seeks New Business Regulations 
ey py Seoul THE KOREA TIMES in English 
an oF p 


“unfair practices of dismissal.” 


The government will also take steps to encourage more 
managers to shift to a five-work-day system and cut the 
present standard 48 working hours a week down to 44 
hours, work hours which have been widely regarded as 
one of the worst aspects of working conditions in the 


nation. 


NORTHEAST ASIA 


Minister Chang Yong-chol instructed senior officials 
yesterday to crack down on firms which do not call their 
labor-management councils into session regularly. 


The prior notice for dismissal—If an emjloyer desires to 
disn.iss an employee he must give the employee at least 
thirty days prior notice, but not necessarily to the gov- 


ernment. 


A ministry official said the new regulations will help 
check illegal dismissals which triggered 110 of 1,873 
major labor disputes last year. 


When the government finds any “unfairness” in dismiss- 
als of employees, it will order the action to be scrapped 
or punish employers on charges of violating the Labor 
Standard Act, the official said. 


Shortening Working Hours—Korea’s present standard 
working hours are 4 or 12 hours longer than the average 
time in Western industrialized countries, or Hong Kong 
and Singapore. And many work even longer than the 


To improve the health and living conditions of workers, 
the government said it will urge employers to reduce the 
working days or hours without revision of the laws 
concerned though. 


The Labor Ministry will instead ask employers to get 
written agreement for extra work and provide a “virtual” 
allowance of monthly leave with pay, at least 52 weekend 
holidays a year and three part shift system for 24-hours 
working companies by enforcing either the Act strictly or 
strong policy guidelines. 


An employer will be criminally charged when he forces 
his employees to work extra hours according to the 
official. 


The labor-management council—a consultative council 
must be established in each business or work place which 
is vested with the right to decide the conditions of 
employment according to Article 4 of the Labor-Man- 
agement Council Act. The Act came into force in 1980 
largely for firms without labor unions. 


Correction to Soviet Spy Ship in Korea Strait 


SK2801020189 The following correction to the item 
headlined “Soviet Spy Ship Appears in Korea Strait,” 
published in the 30 January East Asia DAILY REPORT 
page 29, is supplied by Seoul YONHAP in English 0707 
Gmt on 30 January: 


Column one, paragraph two, first sentence: ...AGS 397 
(1,100 tons). (correcting typoed figure I, 1000 


N bad a» eh BN A As he ak OR te A wae Ce. tie 
; oe . S * Ren 


Press Officers Hold 24th News Conference 
BK2801070089 Ra 
1330 GMT 27 Jan 


ing on the monetary issue at the news conference, 
ing director of the Burma 


about the demonetization reports, he said 
there is absolutely no plan for demonetization during the 
term of office by the SLORC. He urged the people to 
have faith in using, depositing, and investing with the 
currency. [passage omitted] 


On the second point, he said it is now under study how 


tee disclosed that as of 27 January, 2,313 students had 
returned, and the 31 January 1989 deadline for return of 
the students would not be extended. However, 27 recep- 
tion centers, which were opened earlier, would remain 
n 
have not committed any crime. They the reopening 
of schools would depend on the return of students from 
the jungles and that the government has plans to reopen 
schools. [passage omitted] 


It was also disclosed that the issue of allowing student 
unions not having any political connection would be 
considered once the schools are and that some 
students are likely to be engaged in activities for the 
formation of student unions. [passage omitted] 


Speaking on the issue of the flow of paddy and commod- 
ities, it was explained that the government is working for 
a smooth flow of commodities for the welfare of the 
people. In response to suggestions submitted by traders 
on the issue of reducing rice prices, Law and Order 
Restoration Councils of the Rangoon Division and 
Tenasserim Division coordinated work in transporting 
83,062 sacks of rice in 42 trawlers from Divi- 
sion to Tenasserim Division between 22 October 1988 
and 9 January 1989. However, as of 3 January, only 
42,623 sacks of rice had arrived in 26 trawlers at 


SOUTHEAST ASIA 39 


Tenasserim Division. The remaining 16 trawlers carry- 
ing 44,039 [number as heard] sacks of rice had not 
arrived and it is possible the rice has been smuggled 
abroad. [passage omitted] 
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Than Tun Aye and Tin Aung Kyaw, who are under 
detention, could be freed on bail, while action continued 
against Aye Maung. Arrangements are being made to be 
lenient, as they are students. [passage omitted] 


Next, a report contained in the 25 January issue of 
BANGKOK POST was explained. According to the 
report, Ne Win Aung, age 22; Har Nit, age 21; and Aung 
Moe, age 23, had recently died at the Insein Jail and their 
bodies had not been returned to their parents. This 
report is absolutely unfounded. There was no torture. 


no 
They are healthy inside the jail. The three were jailed 
because Ne Win Aung was i i 
Toungoo, and action was taken against him with along 
with two of his accomplices. [passage omitted] 


Action is being taken against these persons in connection 
with their crimes. It is categorically stated that there 
were absolutely no killings. 


Another report concerns allegations by Aung Lwin, 
chairman of the All Burma Students Democratic Front, 
that seven Burmese students had been missing following 
detention by military intelligence. The seven students 
mentioned in the report were: Thaw Zin, 18; Wunna 
Min, 16; Zaw Moe Khine, 19; Kyaw Myint Shwe, 18; 
Win Kyaw Tun, 19; Zarni Aung, 18; and Sein Myint, 20. 
The Burmese ambassador in Bangkok has already cate- 
gorically denied the report, saying there were no arrests 
and detentions. 


We have not been concealing anything regarding deten- 
tions connected with criminal activities, which have 
been reported by the newspapers, radio, and television. 
There was absolutely no report of the seven mentioned 
by the BANGKOK POST in these reports. We did not 
detain them, it was explained. (passage omitted] 


FBIS-EAS-89-019 
31 January 1989 


The news conference ended at 1415. 
Two ‘United Students Front’ Members Released 


BK3001 143289 Rangoon Domestic Service in Burmese 
1330 GMT 30 Jan 89 


(Text) T 9 
x 20, 4th rs e kee on of UY 


Vi Hoke Sel 20, ah yea 
and Nyi Nyi Soe, 23, ton of U Tun Shwe, No.7 


ship—were arrested by the authorities and 

under the Emergency Measures Act on 20 

1988 after investigations revealed that they to 
the : All-Burma United Students Front that 


Two More Detainees Released 
BK2801084789 
1330 GMT 27 Jan 89 


[Text] The 19 November issue of the daily newspapers 
reported that Tun Naing Wai, 22, son of U Kyway of No 
110, Natsin Road, East Ward, North, 
mendine Township end Zaw Win lies Zaw Zam, 25, Ist 
1. angoon University, Kemmendine 
Campus, 2on of Tir, Win of No 47/49, Bo Thura Road, 
Za i West Ward had been detained on 15 November 
19 under the State of Emergency Act for attending a 
orga- 


a) 


The two were handed over to their parents and guardians 
by the authorities on 5 January 1989 after pleading for 
forgiveness for their wrongdoing and pledging to pursue 
their education peacefully and to an earn honest living 
upon their release. Their parents and guardians had also 
promised to guide them to prevent them from following 
the wrong path. 


Three Student Activists Freed 
BK2701161289 Rangoon Domestic Service in Burmese 
1330 GMT 26 Jan 89 


[Text] Soe Win Aung alias Soe Moe Thu, age 17, 7th 
grade student, a son of U Saw Aung of No 52, Sawbwa 
Road, 9th Mile, Mayangon Township; San Htay alias 
Zaw Zaw, age 22. a son of U Khin Maung of No 35, 
facie tin Tans as Road, Mayangon Township; and 
Htein Lin age 19, a son of U Nyunt Lwin, of No 
45, Taynuyin Street, 7 and % mile, Mayangon Township 


SOUTHEAST ASIA 


had been arrested on 10 November 1988 under the State 
of Emergency Act for their activities connected with the 
Mayangon Township Student Revolutionary Front 
which was formed with the intention of committing acts 
ot violence and disturbances as reported by the newspa- 
pers in the 15 November issue. 


The three had been released by the authorities concerned 
on 15 December and handed to their parents and guard- 
ding and thr pledge to peacefully purer ne 


Seer ie tale Gam ox Ue cn 


Bo Yan Naing of ‘Thirty Comrades’ Dies 
=. Hong Kong AFP in English 1537 GMT 
an 


[Excerpts] Rangoon, Jan 28 (AFP)—One of Burma's 
“Thirty Comrades” independence heroes died Saturday 
2 cancer at the age of 71, members of his family 


The funeral has been set for Wednesday. 


Bo Yan Naing’s death of cancer leaves only nine of the 
Thirty Comrades alive, including former Burmese leader 
Ne Win, who ruled the Southeast Asian country with an 
iron fist from 1962 until he resigned in the face of mass 


protests for democracy last year. 


The japanese-trained Thirty Comrades were led by the 
late General Aung San, whose daughter, Aung San Suu 
Kyi, leads the National League for Democracy, Burma’s 
most prominent opposition party. [passage Omitted] 


After General Ne Win seized power in 1962, Bo Yan 
Naing fled to Bangkok to join hands with ousted Premier 
U Nu in opposing the military-backed regime. 


He returned with U Nu after a 1980 general amnesty and 
became inactive because of failing health. 


Brunei, Malaysia & Singapore 
Malaysia 


MP Visits With Planned 
BK2701155589 Kuala Lumpur International Service 
in English 0800 GMT 27 Jan 89 


[Text] Malaysia and Singapore plan to develop sincere 
* between their members of Parliament through 

of visits. The deputy foreign minister, 
Datuk Dr Abdullah Fadzil Che Wan, said Singapore 
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Goh Chok Tong Ends Visit 
BK2801 125989 Kuala RTM Television 
Network | in Malay 1200 GMT 28 Jan 89 


[Text] Singapore First Deputy Prime Minister Goh Chok 


Gandhi on for Cambodian Settlement 
BK2801062189 Phnom Penh K in English 
0451 GMT 28 Jan 89 


{Text} Phnom Penh, 23 January (SPK) — “We have seen 

signs of a peaceful political solution on Kampu- 
chea,” said Indian Prime Minister Rajiv Gandhi at a 
banquet organized in New Delhi on Wednesday to 


SOUTHEAST ASIA 


honour the Vietnamese delegation Ngu- 
yon Vas Liah, ponaral secretary of toe Commanics Party 
of Vietnam Central Committee. 


He also said that there has been a palpable relaxation of 
tension in different part of the global. 


He went on: “Recent developments are encouraging. We 
have noted with appreciation announcement of an 


We welcome the Jakarta informal meetings process and 
hope that this will lead to the early reconvening of an 
international conference. We are convinced that the 
TCC 
this process. We also welcome the attempts such as direct 
negotiations which have been taking place to find a 
negotiated settlement. We would like to see 

at peace, sovereign, independent, and non-aligned. We 
shall do what we can to assist the search for a political 


KPRP Order on SRV Pact, Party Fetes 
BK3001061589 Phnom Penh Domestic Servicv 
in Cambodian 1300 GMT 29 Jan 89 


he neon of KPRP Central Committee Secretariat 

1 0 Bal mre 
of the PRK-SRV treaty of peace, friendship, and coop- 
caption, 18 Feiraary, and the 990 Uenndiia tadivedeary 
of the Indochinese Communist Party, 3 February— 
signed by General Secretary Heng Samrin; date not 


given] 


e i ee a en ee ay ae 
signing of the Cambodia-Vietnam treaty of peace, 
friendship, and cooperation, 18 February 1979-18 Feb- 
ruary 1989, and the 59th founding anniversary of the 
Indochinese Communist Party, 3 February 1930-3 Feb- 
ruary 1989, after celebrating the 10th anni- 
versary of the 7 January national day. 


On these historic anniversaries, the party Central Com- 
mittee oy calls on all levels and services to 
organize the following friendly Cambodia-Vietnam 
activities from | to 20 February 1989. 


I Suggestions and Substance: 


1. Make the party, Armed Forces, and entire people 
more aware that the great all-round successes scored by 
the Cambodian revolution in the past 10 years cannot be 


the Vietnamese party and governmen 
Vietnamese people. We should realize the fruitful coop- 
eration in every field through the implementation of the 


9th founding anniversary of the Indochinese 
Communist Party. 


3 
: 


the friendly side to make timely copies of the films on 
on the friendship day in the friendly country. 
P 


rr 
The Central Commitiee 2 Propaganda and Education 


accordance with the above from 1 to 20 February 1989. 
Central ministries and central services in provinces and 
municipalities should provide necessary documents 
relating to good examples of the friendly friendly Cambodia- 
Vietnam activities and cooperation to propaganda net- 
works to serve this phase of propaganda. 


After implementing this guidance, relevant establish- 
ments and units should exercise control and report to the 
Central Propaganda and Education Commission so that 
the latter can sum up the result and timely report it to the 
party Central Committee Secretariat. 


Slogans: 


1. Vigorously welcome the 10th anniversary of the 
signing of the Cambodia-Vietnam treaty of peace, 
friendship, ad cooperation, 18 February 1979-18 
February 1989 ! 

2. The relations of solidarity, friendship, and all-round 
cooperation between the PRK and the SRV last for- 


3. Vigorously welcome the 59th founding anniversary of 
the Indochinese Communist Party, 3 February 1930-3 
February 1989! 

4. Long live the firm and forever lasting Cambodia- 
Vietnam-Laos militant solidarity! 

5. Long live proletarian internationalism! 

6. Chairman Ho Chi Minh, founder of the Indochinese 
Communist Party, lives forever in the revolutionary 
cause of the three Indochinese countries! 


[Signed] Heng Samrin, general secretary, for the KPRP 
Central Committee Secretariat 
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31 January 1989 
Thai Parliamentary 7 7 Ends Visit 
BK3001 142589 Phnom Domestic Service 


in Cambodian 1300 GMT 30 Jan 89 
[Text] On the morning of 29 January, the Thai parlia- 


KUFNCD committee; Comrade Mrs Phiek Phirun, sec- 
retary general of the National Assembly; Comrade Mrs 
Peou Lida Sisowath, standing member of the KUFNCD 
National Council; and many cadres from the office of the 
National Assembly. 


Sihanouk Comments on Phnom Penh Regime 
PM3001 123089 Paris LE MONDE in French 
29-30 Jan 89 p 4 


F. D.“ dispatch: “Phnom Penh Regime IS Still Depen- 
dent on Hanoi and Moscow“ 


[Text] Beijing—In reply to questions raised by his deci- 
sion to postpone any participation in the current efforts 
to find a political settlement to the Cambodian crisis, 
Prince Norodom Sihanouk sent us written answers of 
which we are publishing substantial excerpts. 


Would the leader of the Cambodian resistance go back on 
his decision if Soviet Foreign Minister Eduard Shevard- 
nadze made an explicit gesture of support toward him 
during his forthcoming visit to China by encouraging the 
Phnom Penh regime to adopt a more flexible stance? “I do 
not think 80. The USSR, Vietnam, and the Hun Sen 


III T 
for it.. I therefore rule out any desire by Shevardnadze or 
any other Soviet to advise Hun Sen to adopt a more 
flexible attitude. 


“If such a gesture was made, against all my expectations, 
I would first have to see what attitude Hun Sen and his 
government adopted before I changed my attitude.... I 
have already told Indonesia...that I could only make two 
concessions: First, to refrain from using the word dis- 
manti ing although, in fact, it will be necessary to 
simultaneously dismantle the PRK (in Phnom Penh— 


SOUTHEAST ASIA 


LE MONDE editor’s note) and the CGDK (the resis- 
tance—LE MONDE editor’s note) if the idea of free 
elections and self-determination for the Cambodian peo- 
ple is accepted. Second, to abandon the idea. of sending 
an international peacekeeping ſor e to Cambodia and, to 
compensate for that, to expand the international moni- 
toring commission (to be set up LE MONDE editor's 
note) which would then include military as well as 
civilian inspectors....” 


In another communique published in Beijing on Satur- 
day, 28 January, Prince Sihanouk denied that he was 
impeding the process of finding a political settlement in 
Cambodia, and said that it was “futile to count on the 
USSR, Vietnam, and Hun Sen to do anything at all to 
bring about” such a settlement. Despite that analysis, a 
number of Western diplomats in Beijing think that 
China may ask Mr Shevardnadze to meet with Prince 
Sihanouk: That gesture would be in return for the 
concession which China made to Moscow when it 
received Vietnamese Vice Foreign Minister Dinh Nho 
Liem recently. The Soviet minister is expected to visit 
deijing from 2 to 4 February. 


Sihanouk Issues Statement in Beijing 
BK3101044189 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 30 Jan 89 


[Written statement by Sam lech Norodom Sihanouk on 
28 January—read by annout.*er] 


[Text] An AFP article from Beijing dated 26 January 
1989 says Samdech Norodom Sihanouk announced 
Thursday [26 January] that he will not take part in peace 
talks on Cambodia that have already been planned for 
this year. Analysts said Samdech Norodom Sihanouk’s 
announcement has blocked all political solutions to the 
decade-old Cambodian conflict for the immediate 
future. If Samdech Norodom Sihanouk sticks to the 
decision, analysts in Beijing said, it could stall any 
Cambodian peace initiatives and, as a result, absolve 
Vietnam from wi*hdrawing its troops from Cambodia in 
September 1989. 


To this end, I should like to make the following remarks. 


1. It would not be equitable to make me responsible for 
the non-resolution of the Cambodian problem and the 
non-withdrawal of all Vietnamese troops from Cambo- 
dia in September 1989. The so-called withdrawal of the 
last Vietnamese troops from Cambodia in September 
1989, according to Hanoi itself, would be effected on the 
condition that it is preceded by an agreement on a 
satisfactory solution to the Cambodian problem by the 
four Cambodian factions. 


However, how can an agreement on a political settle- 
ment of the Cambodian problem be achieved when Mr 
Hun Sen absolutely and stubbornly refuses to give the 
Cambodian people their right to self-determination? 
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More recently, in Bangkok for instance, Mr Hun Sen 
declared unequivocably that it would be out of the 
question to remove the regime called the PRK, set up 
and installed in Cambodia by communist Vietnam. 
According to Mr Hun Sen, the PRK and its government 
refusing to implement the UN resolutions on Cambodia, 
resolutions adopted in 1988 by an overwhelming major- 
ity of the member states, 122 against 19. 


It is absolutely wrong to say that Samdech Norodom 
Sihanouk has hardened his stand and that the Cambo- 
dian resistance has made exorbitant claims because 
Sihanouk and the Cambodian resistance have asked Hun 
Sen and the PRK for one thing only, that it allow the 
Cambodian people, the sole real owner of Cambodia, to 
freely express themselves on the name they want to give 
their country and on the political, economic, social, and 
cultural regime and press they want Cambodia to have. 


For general elections in Cambodia to be free and normal, 
they should be held outside the illegal framework of the 
PRK, not ized by the United Nations, and even 
outside that of the CGDK, the DK, which is by right 
recognized by the United Nations. Out of respect for the 
Cambodian people and their sacred, inalienable right to 
self-determination, the CGDK and the DK state, which 
are by right recognized by the United Nations, have 
unambiguously agreed to dissolve themselves before 
general elections. They have even agreed to peacefully 
and sportively make way for the PRK if Hun Sen and his 
group are victorious in the general elections, which 
should be controlled by the United Nations, or at least by 
an ICC—International Control Commission—officially 
accredited by an international conference on Cambodia 
of the 1954 Geneva type. 


However, general elections within the framework of the 
i PRK, a creature set up by communist and colo- 
ialist Vietnam, are absolutely unacceptable. Knowing 
this, the SRV has tried to dupe international opinion and 
naive analysts into believing it will really withdraw its 
remaining troops from Cambodia in September 1989 if 
the four bodian factions reach an agreement among 
themselves by then. The SRV has already agreed with 
Hun Sen such an agreement between Phnom Penh and 
the Cambodian resistance impossible, knowing that the 
latter will never allow Hun Sen and his PRK to deprive 
the Cambodian people of their sovereignty and right to 
self-determination. 


I, therefore, bitterly regret that some foreign circles in the 
free world have made me responsible for the non- 
resolution of the Cambodian problem and the non- 
withdrawal of all Vietnamese troops from Cambodia in 
September 1989 while naively falling into the trap 
grossly laid by the Hanoi Vietnamese and their lackeys in 
Phnor: Penh. 


contrary, I have demanded full implementation of the 
resolutions and as soon as possible. It is Red Vietnam, 
the Soviet Union, and the PRK that have successively 
destroyed the UN resolutions. 


The fact that the SRV only talks about its troop pullout 
in September 1989 is not enough. Only when communist 
Vietnam implements the UN resolutions can it show the 
world the sincerity in its peace activities. 

3. I fully realize that the PRC, France, Indonesia, and 
Thailand are sincerely sympathetic to Cambodia and the 
Cambodian people. In my humble view, it is futile to rely 
on any meager assistance provided by the Soviet Union, 
the SRV and Hun Sen, and the PRK to the sincere 
friends of Cambodia to progress in the search for peace 
in Cambodia. In my humble opinion, we should turn to 
the United Nations, the UN Security Council, the UN 
International Conference on Cambodia, and UN Secre- 
tary General Javier Perez de Cuellar to try to pressure 
Vietnam and Hun Sen into accepting the peace process 
for Cambodia. 


As for the Cambodian resistance forces, they should 
continue the armed struggle against the Vietnamese 
colonialists in Cambodia. For us Cambodians this is the 
greatest possibility for achieving peace and indepen- 
dence for Cambodia. 

VONADK Cites Sihanouk Statement 
BK3101085889 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 

2315 GMT 30 Jan 89 


(“Excerpts of statement made by S.mdech Norodom 
Sihanouk in Beijing on 28 January :%89"—read by 
announcer in French] 


[Text] Declaration of Norodom Sihanouk of Cambodia. 
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An AFP cable from Beijing dated 26 January 1989, 


Sean cha osu cae Waa 
4 1989. 


To this end, I should like to make the following remarks. 
It would not be equitable to make me responsible 


condition that it is preceded by an agreement on a 
sa solution to the Cambodian problem by the 
four Cambodian 


However, how can an agreement on a political settle- 
ment of the Cambodian problem be achieved when Mr 
Hun Sen absolutely and stubbornly refuses to give the 
Cambodian people their right to self-determination? 


More recently, in Bangkok for instance, Mr Hun Sen 
declared unequivocably that it would be out of the 
question to remove the regime called the PRK, set up 
and installed in Cambodia by communist Vietnam. 
According to Mr Hun Sen, the PRK and its government 
will organize the general elections themselves while 
refusing to implement the UN resolutions on Cambodia, 
resolutions adopted in 1988 by an overwhelming major- 
ity of the member states, 122 against 19. 


It is absolutely wrong to say that Sihanouk has hardened 
his stand and that the Cambodian resistance has made 
exorbitant claims because Sihanouk and the Cambodian 
resistance have asked Hun Sen and the PRK for one 
thing only, that is to give the Cambodian people, the sole 
real owner of Cambodia, the right to freely express 
themselves on the name they want to give their country, 
and on the political, economic, social, cultural regime, 
and press that they want Cambodia to have. 


For general elections in Cambodia to be free and normal, 
they should be held outside the illegal framework of the 
ee ized by the United Nations, and even 

the CGDK, the DK, which is by right 
AS 
Cambodian people and ſor their sacred and inalienable 
right to sel- determination, the CGDK, Democratic 
Kampuchea, which is by right recognized by the United 
Nations, has unambiguously agreed to dissolve itself 
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before general elections. It has even agreed to peacefully 
and sportively stand on the side if Hun Sen and his group 


I, therefore, bitterly regret that some foreign circles in the 
free world have made me responsible for the non- 
solu i 


in Cambodian 0430 GMT 31 Jan 89 


[Text] Funcinpec [National United Front for an Irnde- 
pendent, Neutral, Peaceful and Cooperative 289 
President Samdech Preah Norodom Sihanouk ha% sai 
that he will not change his attitude toward the search for 
a political solution to the Cambodia problem: until he 
can Clearly see that Hanoi : nd the Heng 5*:nrin regime, 
which is propped up by the Vietnamese, gree to change 
their attitudes concerning the search for a just solution to 
the Cambodian problem. 


The points on which he wants to see Vietnam and the 
Heng Samrin regime change their attitudes toward are as 
follows: 


a. Vietnam and the regime it props up should change 
their stand of refusing to dissolve the illegal PRK regime. 


b. They should agree to setting up of a four-party 
coalition government between the tripartite Cambodian 
resistance and the Heng Samrin side within [neou 
kraom] the PRK framework and outside [krau] the 
framework of the DK. [paragraph as heard] 


c. They should change their attitude of refusing to 
cooperate with the DK army within the quadripartite 
national army. 


SOUTHEAST ASIA 
Answering a question, Natwar Singh said he is optimistic 


that some progress has been made in the process to solve 
the Cambodian problem. 


Meanwhile, Foreign Minister Ali Alatas said that the 
process of JIM 2 will go on without Prince Sihanouk’s 
presence. 


Coaveys Gandhi's 
BK3001095989 Jakarta ANTARA in E. 
0932 (MT 30 Jan 89 


ert] n 30 (OANA/ANTARA)—Indian 

for Foreign Affairs K. Natwar Singh on 

eee hints tos as octane ean Petes 

Minister [PM] Rajiv Gandhi to President Suharto to 
visit India. 


from 19 to 21 “I also explained about the results of the recent discus- : 
sions between PM Gandhi with the Secretary General of | 
the Vietnamese Communist Party, Nguyen Van Linh, in 
Indenesia New Delhi”, Natwar Singh told newsmen at Bina Graha 
Palace here after he was received by President Suharto. 


BK2901151889 Jakarta Domestic Service in Indonesian At the courtesy call which was also attended by i 
1500 GMT 29 Jan 89 Minister Ali Alatas, the Indian minister of state 


affairs also explained about PM Gandhi's visit to 
[Text] The Indian Government hopes that Cambodian China and Pakistan and the latest situation in 


month. Upon arrival at Jakarta’s Sukarno-Hatta Airport With the president, he also discussed the Chinese and 


nal affairs, said the success of the second Jakarta infor- of the Kampuchean problem and their views on the 
mal meeting will not be affected by Sihanouk’s decision. second Jakarta informal meeting (JIM-II) in the third 


week of next February. 
Tomorrow morning, the Indian minister of state for 
external affairs will convey a message from Prime Min- He refused to disclose the content of the discussion to the 
ister Rajiv Gandhi to President Suharto. The message newsmen. He only said, “We support the Indonesian 
contains in particular the results of his meeting with efforts to hold the JIM-II and I have the impression that 
Vietnamese officials in New Delhi last week. Vietnam is also supporting the JIM-II, stating that it will 
attend the meeting 
Meets With Suharto 
BK3001075189 Jakarta Domestic Service in Indonesian Asked by the press whether India will participate at the 
0700 GMT 30 Jan 89 JIM-II, he answered diplomatically, “Nobody has asacd 


us, but I think that the meeting is limited to parties 
[Text] Following his meeting with President Suharto in directly involved”. 


irs Natwar said the Indian Govern- When newsmen asked Foreign Minister Ali Alatas 

ment gives full support to the planned second Jakarta whether the JIM-II participation will be expanded, the 

2 in Indonesian foreign minister explained that the JIM-II, as 

is visit to Indonesia, carrying the was the case with JIM-I, will only be attended by directly 

from Prime Minister Rajiv Gandhi, is to show involved parties. “But from the start it has been under 

that his country realistically supports Indonesia's initia- consideration to broaden the JIM-II process towards an 
tive to resolve the Cambodian issue. international conference”, Ali Alatas said. 


During the meeting, Minister Natwar Singh also reported Asked whether India supports the presence of foreign 
to President Suharto on the Indian prime minister 8 visit troops in Kampuchea, Natwar Singh stressed that India 
to China and Pakistan. has always opposed foreign power intervention. 


FBIS-EAS-89-019 
31 January 1989 


Natwar Singh arrived in Jakarta on Sunday for a two-day 
visit to Indonesia. He is scheduled to proceed to Bang- 
kok Monday evening. 


The main purpose of his visit to Indonesia is to brief the 
Indonesian head of state about the results of the meeting 
between PM Gandhi and Nguyen Van Linh. 


— r Oil Raised 
2322 THE JAKARTA POST 
in English 23 Jan 89 p 1 


— 7 T 114 See 

mark crude oil, Minas, for February delivery to Japan 
will increase by 17 percent to U.S $17.56 a barrel from 
this month’s level of $15, Minister of Mines and Energy 
Ginanjar Kartasasmita said here Saturday [21 January]. 


Government Not To Reschedule Debt Repayment 
BK2701 143789 Jakarta ANTARA in English 
0958 GMT 27 Jan 89 


[Te .«}] Jakarta, Jan 27 (ANTARA/ECO/OANA)—Minis- 
ter of Finance Prof. J.B. Sumarlin has firmly stated that 
the government would not reschedule payment of its 
foreign debts in order to maintain its credibility in 
international community. 


a i of an ad-hoc committee for the 


minister said that repayment of the country’s foreign 
debts is the government commitment in order to main- 
tain trust and confidence among the creditor countries. 


Therefore, he went on, they would not hesitate to 
increase their aid if Indonesia repaid its debts on time. 


The minister also reiterated that the government would 
reduce in stages the debt service ration (DSR) from 35 
percent to 25 percent by the end of Repelita V. 


According to him, the DSR was caused by the 
weakening of the US several 
other currencies, such as Japanese yen and West German 
mark in the i market. 


According to Sumarlin, under these measures, the gov- 
ernment has eased restrictions «© import of basic mate- 
allowed the opening of new national and sub-branches of 
foreign banks. 

The minister also said that the government was deter- 
mined to eliminate any monopoly of businesses which 
might affect the public’s interest. 


The House ad-hoc committee meeting was a atiended 


Laos 
Education Departs sor United States 
BK2801112089 iane KPL in English 


0911 GMT 28 Jan 89 


[Text] Vientiane, January 28 (OANA-KPL)—A Lao del- 
egation led by Prof Bountiam Phitsamai, deputy minis- 
ter of education, culture and sports, left here on January 
26 for the United States of America. 


The delegation is to discuss with the representatives of 
the World Bank loans for the construction of the poly- 
technical college December 2nd.” The delegation is also 


In a meeting during the visit, the two sides discussed many 


Thailand and the PRK have set up a committee on 


parts comprised of Panya Si secretary 
Minister of the Kingdom of Chatchai Chunha- 
wen, and a number of leading Thai businessmen. 


During the meeting, Hun Sen proposed setting up jo int 
ventures with Thai businessmen in wood exploitation, 
gem exploitation, tourism, trade, industrial investment, 
and communications. Hun Sen also proposed acceptance 
of the PRK as a member of the Mekong River Organi- 
zation. He said: Cambodia is ready to cooperate with 
Thailand in fishing, with some 200 to 300 fishermen 
involved at the beginning, and in fish processing. The 
fishing areas are located in Cambodian waters adjacent 
to Koh Kong and Kompong Cham. Regarding wood 
exploitation, Hun Sen said Cambodia can exploit wood 
in Pursat, Battambang, and Banteay Meanchey Prov- 
inces and that Thailand can invest in setting up wood 
processing factories in Cambodia. As for gem exploita- 
tion, Hun Sen said: Cambodia wants not only to sell 
gems to Thailand, but to cooperate with Thailand in 
exploiting gems in areas adjacent to the Cambodian- 
Thai border. With regard to tourism, he said: A large 
number of tourists want to tour Cambodia, but we do 


“Dismantie all U.S. military bases now,” said one 
streamer carried by the stud< us. while some 40 anti-riot 
policemen blocked them fram getting closer to the 
embassy gates. 


Former 
hc 
in | 


Mr Marcos was toppled from power in a popular revolt 
that installed Mrs Aquino in 1986. 


The Philippines hosts Clark Air Base and Subic Naval 
Base, the two biggest U.S. military bases overseas. 


Panel Interviews USSR Ambassador on Ties 
HK2701130189 City People’s Television 4 
in English 1400 GMT 26 Jan 89 


Headline” program with host Sylvia of the 
DAILY GLOBE and cohost Tiglao 
of THE — 2 —— panelists Senator Leti- 


director of international studies of the University of the 
2 College of Law—live or recorded; location 
not given 


[Excerpts] [Mayuga] Good evening. What's been hap- 
pening is a lot of Filipinos, a lot more Filipinos, 
have been going to the Soviet Union for a closer [words 
indistinct], and out of these personal impressions we are 
beginning to redefine our terms about that distant 
stranger called the Union of Soviet Socialist Republics. 


We are very lucky because with us tonight is an all-star 
cast as far as (words indistinct] is concerned. To my right 
is Senator Ramos-Shahani [words indistinct]. She was 
our ambassador to Romania from 1975 to 1978, and 
now she is chairman of the Senate Foreign Relations 
Committee. Next to her, Ambassador Sokolov, who is 
the Soviet envoy to Manila. And he has this reputation in 
media as someone who chooses his public fora with great 
care. So we are privileged to [words indistinct] Sokolov 
in this panel tonight. Beside him is Ambassador Extraor- 
dinary and Plenipotentiary to the Soviet Union Alejan- 
dro Meichor Jr, who was not [words indistinct] that 
prompted opening our diplomatic windows to the social- 
ist bloc in the seventies, but is also our man in Moscow 
ee 


To my left, we start with our guest Under Secretary of 
the Department of Trade and Industry Raul Boncan; 
Prof Merlyn Magalilona, director of the UP [University 
of the Philippines] School for International Relations; 


and of course my Mr Rigoberto Bobby Tiglao 
THE MANILA ONICLE. He is the business 
itor. 
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Now we have come to realize that this is (?attainable) 
with our very active interaction with the other countries 
of the region. The more so that we belong to that same 
region and territory-wise, geography-wise, logically-wise 
it makes all the sense in the world to trade and [words 
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with all the countries of the region. That includes every- 
body. That includes, of course, the countries of ASEAN, 
and that of course includes the Philippines. So we are 
trying as best we can and we shall keep (?in line). 


[Mayuga] So far, are you happy with the results of your 
efforts in this part of the world? 


[Sokolov] Well, I cannot really speak for all of that side. 


[Mayuga] You could go country to country, even city to 
city. 


[Sokolov] Alright. I’ve been here for slightly over a year. 
And, well, if you ask my opinion—I don’t know what is 
the opinion of Moscow—but my opinion is that, yes, we 
have been making steady progress. 


[Mayuga] On a scale of 10, how does the Philippine 
reaction compare with the reactions of the other ASEAN 
countries, to be specific? 


[Sokolov] Well, it’s very difficult for me to judge. I’m 
here in Manila and not in Bangkok or Singapore. But I 
think that, as I have said, we have been making steady 
progress ind I’m quite optimistic on the prospects of our 
overall relationship between our two countries. 


[Tiglao} I was just wondering, I was reading the 1987 
report of our embassy in Moscow, and frankly I was 
quite surprised to find out that there were a lot of 
detailed plans on more bilateral relationships in the 
economic field with Manila. You had these plans for the 
Nonoc technology transfer, you had plans for this coal- 
fired plant. But the report was in 1987. I was wondering, 
it’s 1989 now and I don’t hear of any real developments 
regarding this field. To be quite frank with my question, 
is 2 —” of, really, of a red scare in the Philippines, 
an 


[Sokolov] Well, I think that we should address that ques- 
tion to the Filipino representative here on the panel. But 
my answer is we do have a lot of these projects stiil on our 
agenda and if you [words indistinct] Isabela coal power 
plant project is still on insofar as were concerned. And I 
think that we have a lot of other things on our agenda, and 
they need to be discussed in more detail. They need to be 
made operational and [words indistinct] to be subject to 
the meetings that we have normally on the political scale, 
or political level, but also on the level of respective 
ministries, or secretaries, or amalgamations, or coopera- 
tives. Incidentally, I would like very much to draw your 
attention to one particular feature of perestroyka, which is 
sometimes overlooked, but which I think holds a lot of 
potential for our economic interaction. 


You see, we are trying not only to reshape our own 
country internally, but also to restructure our external 
economic mechanism. That means, in particular, that we 


SOUTHEAST ASIA 


are giving more [words indistinct] ministries, republics, 
industries, amalgamations, cooperatives, and so forth of 
direct access to foreign markets. 


[Sokolov] Now the latest figure that I have of the number 
of such amalgamations and cooperatives that have been 
given those rights is about 200 nationwide. But starting 
April this year, all—practically all of the industrial and 
other units in the Soviet Union—will have that right, 
and will have to take the risks of going directly to the 
foreign market. That in itself, I think, would promote 
our foreign economic activities, and even now we have a 
good example of people traveling in the Philippines and 
in a group of free people coming freun [words indistinct]. 


[Passage indistinct] or problems that Filipinos have, 
have to be resolved by the Filipinos themselves. Insofar 
a- we are concerned, we have no barriers whatsoever to 
increased trade with the Philippines. In fact, as I said, we 
feel that it’s not only a matter of our wanting to contrib- 
ute to our own development through increased trade 
with all the countries of the region, but it is an absolute 
economic necessity for the Soviet Union. And, therefore, 
I think that every member is responsible for his own 
production, for his own exports, for his own constitu- 
ency in the Soviet Union, especially in the Asian part of 
the Soviet Union. We will be looking forward to having 
increased interaction with the other countries of the 
region. But, of course, it’s up to the Filipino side itself to 
decide whether or not it’s feasible, or advisable, or good, 
or in the interest of the Philippines... 


[Tiglao, interrupting] I was wondering, how about the 
problem of convertibility of the Russian ruble? Is it a big 
problem? 


[Sokolov] It is a big problem. It is something w.. ch will 
have to be resolved in the future. But I think that in 
terms of a political decision to go along that route, that 
decision is coming. Of course, it’s not going to b: 
automatic. It’s going to be gradual, phased-wise. But | 
think that you will probably see that situation in several 
years. 


[Mayuga] Now I believe that the Department of Foreign 
Affairs, in that work program, already went into a lot of 
details about these kinds of arrangements where we 
would go trilateral. I was wondering because Ambassa- 
dor Melchor and I believe—Senator Shahani, we dis- 
cussed this together on your visit to Vladivostok—I 
wonder if you could tell us a little more about these 
trilateral arrangements whereby we would circumvent 
the problem of the ruble being nonconvertible in the 
international market? 


{Melchor] Well, when we first discussed the Isabela 
coal-fired power plant, it was proposed by the NPC 
{National Power Corporation], and Secretary Alvarez 
convened a meeting of several people who had some 
ideas on how we might translate the Viadivostok initia- 
tive of Gorbachev as a stimulus, an external stimulus, to 
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develop the economy in the country. And NPC came up 
with this proposal because of the decision to shut down 
the Bataan nuclear power plant. We would need to come 
up with something to make up for that 600 megawatts 
that was lost. So they’ve completed the studies for the 
Isabela coal-fired power plant, the coal mine, the power 
transmission line. [Words indistinct] was Mr David 
— 1 representint the Filipino Contractors Interna- 

tional Corporation or consortium, 26 of our largest 
[words indistinct]. [Words indistinct] for the Isabela 
coal-fired power plant was—he said roughly that its 
going to cost about—over $400 million. Ten thousand 
Filipinos working for 10 years in Siberia would take care 
of that. Now, of course, he said that in jest. But out of 
that evolved our manpower program for export to the 
Soviet Union. But right now, with respect to the Isabela 
coal-fired power plant, I think we overcame the prob- 
lems of security. General Canieso is a very professional 
man [words indistinct]. 


(Melchor] With respect to this project there are certain 
risks involved. He laid these risks out and it’s up to the 
policy people to decide whether they’re willing to accept 
these risks. Just like in any project, there’s also business 
risk. And so with that as a where we stand 
now is [words indistinct]. [Passage indistinct] plant, it’s 
going to be located at the [words indistinct] in Isabela. 
And his experience with our coal mines here is that they 
are very poor-grade coal mines and they are low energy- 
value, and the coal seams are very thin. And he’s afraid 
that if that coal mine does not turn out to have good 
quality coal in terms of mining and also in terms of 
heating value, and that if we have to bring in coal from 
either Semirara or from abroad, this mine is located 
inland and so that is going to present some problem. But 
then, I think the Soviets, in consortium with the Finns, 
were given this problem. 


[Mayuga] The Finns? 


IMelchor] Yes, Finns. Incidentally, there is an Americar 
who wants to participate also and an Austrian g 1p 
There are probably many flags in this project. Probably 
they will undertake this project because their prestige is 
at stake. They are not just going to try to sell the 
equipment. They are going to investigate the coal mine, 
make sure of the quality of the coal, and they will design 
the boilers to burn the particular coal in the area. As far 
as paying for it, the new policy of NPC is a [words 
indistinct] and transfer approach in terms of the project. 
So, that in itself will leave to the proponents on how to 
finance the project. It does not enter into any external 
debt program. It does not add to our debts and that is 
one of the nice features of this project. 


[Mayuga] Thank you, I think we are going to have a 
break now. [commercial break] We are back and we were 
just discussing the Isabela coal-fired plant. It is under 
discussion right now between the Soviet and Philippine 
Governmei its, but it is a little bit difficult for me to 
understand all these details. So we would like to bring it 
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down to the level of the layman. If a Filipino business- 
man wants to start a business in the Soviet Union, what 
would it be like for him? [chuckles] Because I saw that 
there was this mention of a Philippine restaurant in 
Moscow. What kind of procedures would you have to get 
into, Mr Sokolov? 


[Sokolov] Oh, I think the best thing and the most direct 
route to take would be to go to Moscow for that Filipino 
entrepreneur. Of course, we have our trade representa- 
tion here in the Philippines, in Manila, and they could 
help a lot in terms of identifying what are the rules and 
obligations. I think, given the dynamics of our -_ 
it is best to, you know, sort 
straight from the horse’s mouth wie tan coon i 


in our trading with each other. Well, the advice would 
really be: Go there, tap whatever resources we have, and 
to offer your own. 


[Tiglao] Is it as easy as getting in touch with the Soviet 
company or what? 


[Sokolov] Oh, yes, your visa would be ready in 3 days. 
And you're on. I mean there are no problems insofar as 
we are concerned. 


[Tiglao] A lot of businessmen feel... [changes thought] I 
was just asking Under Secretary Beltran that PITC 
[Philippine International Trading Corporation] has to 
Clear all of these. The PITC has to clear all trade with the 
socialist bloc. 


[Sokolov] Well, this is something that is obviously for the 
Philippine side to answer, and probably Under Secretary 
Boncan will shed some light on this, but I am taking or 
answering the questions insofar as the Soviet Union side 
is concerned. 


[Boncan] You don’t really have to clear transactions, 
either import or export, with the Soviet Union, but what 
we do require is for transactions to be registered, just to 
inform the PITC after the transactions so that we have a 
facts monitoring of what is happening. Our private 
sector is not familiar with the Soviet Union system. In 
the past, admittedly, the Philippines had traded not only 
with the Soviet Union but with the socialist bloc. But we 
are used to trading with hard currency and this is always 
the problem with our socialist friends. They could prefer 
to go on counter-trade and this is something that we are 
not familiar. However, the Department of Trade and 
Industry [DTI] at the present time is very, very strongly 
trying to enhance and increase our trade relations with 
the Soviet Union. 


(Tiglao] What steps is the DTI taking? When Secretary 
Concepcion talks about increasing our exports, all this 
talk about the European market, the U.S. market, but I 
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have not really heard him talk about tapping the markets 
of the socialist bloc. Do you even have an office dealing 
with trade with the socialist bloc? 


[Boncan] We really have the PITC that we have charged 
with dealing with the socialist bloc. And then again, this 
is a recent happening. As I said, the Philippines has 
really neglected looking at our friends in the Soviet 
Union. So we are now... [changes thought] We have an 
Ongoing negotiation for counter-trade of coal from the 
Soviet Union versus coconut oil. We are working this out 
and hopefully very soon we will have our first transac- 
tion. In the past, we were noi even talking about these 


things. 


2 at this stage, we are talking possibilities 

and new structures. Perhaps, Senator Shahani, could you 
shed some light? What new structures do we need now to 
be able to service all these potentials for both our 
countries? 


[Shahani] Well, I think insofar as the Philippines is 
concerned, I am not really thinking so much of maybe a 
bureaucratic structure, but I think new attitudes, a new 
way of looking at the outside world. I mean, when 
Undersecretary Boncan said we have neglected Eastern 
Europe, now when I was ambassador there—I can’t 
believe it—certain years ago... [changes thought] A coun- 
try like even Taiwan has a $2.3-billion volume of trade 
with Eastern Europe. So does Japan, so does Singapore, 
Thailand, our ASEAN neighbors. It is not really a matter 
of neglect. I am sorry, I have to disagree, Raul. Really, 
unfamiliarity. I think we need more a sense of adventure, 
since after all, it is a change of attitudes. I mean we have 
been used to trading with the Americans. You know, you 
open your attaches, show your samples and ask: Do you 
want to buy this? Well, you don’t exactly do this in the 
Soviet Union. You have to, maybe, get to know the 
representatives of the trade organizations etcetera, and I 
think our businessmen and women should know more 
about trading procedures. 


I am not really all that in favor of PITC being the focal 
point of all our trade. That was alright, let's say, 13, 15 
years ago when we really did not know anything about 
that part of the world. But now we have had some 
experience with glasnost, perestroyka, I would suggest we 
have more seminars on how to, whom to approach, 
maybe learn Russian—that is very vital. Well, just get 
some basic information. I think we just have to start 
from the basics, and I would also agree with what 
Ambassador Sokolov has said, that the Soviet Far East, 
which is close to us—not maybe so cold, I mean in terms 
of weather, etcetera—is a very good venue for trade and 
commerce. 


[Mayuga] Now, the first thing is to see it. Now, I am 
quoting all over again Secretary General and President 
Gorbachev: better to see once than to hear a hundred 
times. So, how to see the place is the problem. Aeroflot 
has been trying to [words indistinct] for I don’t know 
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how long now. Ambassador Melchor, you have been 
discussing this landing right and you have pointed out in 
your report to Department of Foreign Affairs [DFA] that 
there is a benefit to going to Europe via Moscow the way 
Singapore, Thailand, and Malaysian airlines are doing. 
So, what are we doing about this now? 


IMelchor] Well, I was talking to the Philippine Airlines 
people, and one of the things we are looking at... [changes 
thought] Because Secretary Concepcion, when he is 
going to the Soviet Union, he is going to enter the Soviet 
Union through Vladivostok. And so, how are you going 
to get there? There is only one flight a week out of Tokyo 
and goes to Khabarovsk, and that flight is full. And with 
all these interests in the Soviet Far East, there is a lot of 
traffic and a lot of benefits can be derived. So, I was 
suggesting to Secretary Concepcion that he flies in direct 
to Vladivostok. It is a closed city right now, it is under 
military control, but eventually, it will be opened. And so 
if he flies in, say, with a Philippine Airlines plane, that 
would be a very attractive route for Philippine Airlines. 
Either Tokyo Vladivostok or Seoul-Vladivostok, and 
don’t give all that business to Japan Airlines. That might 
be the quid pro quo in terms of allowing Aeroflot to 
come in. 


[Sokolov] Absolutely. Can I just have a second? I think it 
is very important to understand that we are not just, 
want to extend our Aeroflot routes to the Philippines, 
although we do have direct connections by air to Singa- 
pore, to Kuala Lumpur, to Bangkok amongst the ASEAN 
countries, but we are certainly offering in return what- 
ever would be interesting for the Philippine Airlines to 
take, be it a part of that route or the whole. &. it is 
indeed going to be a quid pro quo attitude and app. bach. 
Certainly, it is not going to be nothing for something or 
vice versa. This is going to be an absolutely fair deal. 


[Mayuga] Now, as far as Vladivostok is concerned, can I 
just be updated a little on my geography? You keep 
talking about Nakhodka. Is that the city that you think... 
We have to start with geography lessons. 


{Melichor, displaying map] This is Vladivostok here. 
Here is Nakhodka, and there is another port, 
Vostochnyy. These are the three ports which are called 
the gateways to the Soviet Far East, Siberia, and Europe. 


[Mayuga] You were also speaking about [words indis- 
tinct] to our traditional markets in Western Europe 


through Nakhodka 
{Melichor] Yes. 


[Mayuga] Through Nakhodka and then the Trans-Sibe- 
rian Railway by train toward Western Europe. 


shipping through Nakhodka, Vostochnyy, and eventu- 
ally Viadivostok using the Trans-Siberian Railway. 


[Mayuga] What were you thinking of shipping through 
these ports, Mr Ambassador, aside from Philippine 


manpower? 


[Melichor) Let me clarify that. We are not shipping 
Filipino manpower. This is an innovation also. We don’t 


manpower 
so that we will enable our people a 
minimum of $250 a month. It is not going to be a direct 
employment where there are suggestions of slave labor 
and that sort of thing. Even the Soviets don’t earn 250 a 
month, you know. 


we are now? Is there any real advance 
or is there no political will or we are not getting the 
details right? I all of these plans we are talking 


Melchor] You have to develop a project before you can 
crank in the manpower component. If there is no project, 
then there is nothing that moves. [passage omitted] 
[commercial break] [passage omitted] 


[Mayuga] Supposing I were a garments manufacturer 
and I have this load of blue jeans. Now, where do I go? 
What is the first thing l am supposed to do if I want to 
sell to the socialist bloc? 
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[Melchor] Right now, you will find a Filipino businessman 
going there by himself, so it has to be ized. And this 
is what we are when he 
leaves in March, will have about 25 from the private sector 
in his ion and this is of course to show them what 
the Soviet Union is all about. And as Senator Shahani said, 
we have to educate our businessmen in the ways that things 
are being done in the Soviet Union. They are also decen- 
tralizing right now, so it is timely that we get into the 
picture at the present time so that we could find out exactly 
how things are done and zero in on the eastern side of the 
country. And this is really an opportunity that I don’t think 
we should pass up. We have what they want and they also 
have what we want. 


[Tiglao] Do you have any network in the Soviet Union, 
like trade attaches? 


[Melchor] No, we don’t have any. However, we have just 
appointed one to join the staff of [words indistinct], Mr 
Jover. 


[Mayuga] But you told us he has been there for a while. 


IMelchor] He is going back as a trade representative. He 
was there as a representative for FCIC [expansion 
unknown], which is just the instruction group. We are 
now expanding it to include trade. To answer the point 
of Mr Tiglao, it is not just a question of will in terms of 
trying to derive trade and economic benefits. But if we 
want to trade, we have to create a surplus, and in many 
instances, we don’t have that surplus. For example, we 
have our traditional markets and our people don’t want 
to take it away from the traditional markets, so they have 
to generate a surplus in order to be able to trade with the 
Soviet Union. 


[Sokolov] I have something to add. I think that one 
essential point insofar as we are concerned is that we are 
not out to push somebody out of the Philippines or from 
the region or from the traditional kind of links that 
happened here, quite well-established for generations. 
We realize that we are sort of a Johnny-come-lately in 
this region and have a lot of things to do to catch up. But 
as I say, this is something which we feel is an absolute 
must for the development of the Soviet Union, especially 
of the far eastern or eastern part of the USSR. So, again, 
I will repeat that we are open for any interaction, and on 
our side, we should be going by a two-layered approach: 
One is to have an institutionalized structure of our 
commercial and economic relationships and cooperation 
with the Philippines. Well, we don’t have any mecha- 
nism, for example, between our two countries whereby 
the two sides, be it the government or the business circles 
or people or somebody else, would even discuss these 
matters except, as Mr Boncan has correctly said, except 
by going directly, which is of course very good. But on 
the other hand, each one of us cannot necessarily afford 
that. We have to have, at least, a forum in which the two 
sides would meet and discuss all the various possibilities 
that siiould be tapped. 
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terms as to how we are going to fulfill that. 
Hr . a lot of hype is 


massive aid to some countries like Cuba. Is there any 


possibility of your . 
for the Philippines. aside from expanding trade 
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{Mayuga} I don’t think you really answered the man’s 
question as to why you talk like an American. Did you 
have an American teacher? 


[Sokolov] No, I did not have any American teacher, but 


I served in the United States in the Soviet Embassy for 
quite a while. In fact, my last assignment before going to 


are 


an organic rciationship external and internal 
policies bereſdre a lot of 
and is dein, over the last 3 years in the field of 
foreign policy of the USSR. 


presence ili 

2000. And we have clearly indicated what we should do 
in that eventuality on our part. So that 

indistinct] is going to be 1 further by the Sowi 
Union. It is all very clearcut. 


[Mayuga] This other question is from Marco Parpan, 
Pandagan: Ambassador Sokolov, what is the USSR’s 
position regarding the NDF, the National Democratic 
Front, in this country? 
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{Sokolov} Well, we don’t think we have any particular 
position with to the [words indistinct] a political 
party or organization. We think [words indistinct] 
e 
pine t and Filipino people. We are not going 
in any way to interſere with that or in that situation. So, 
we are ready to do business with whatever government 
any country has, and in that respect, I don’t think we 
have any particular position [words indistinct]. We are 
ready to do business with whoever who is ready to do 
business with us. 


[Mayuga] Primarily business. 
[Sokolov] Exactly. 
[Mayuga] We will let you off the hook for now. 


[Tiglao] Question for Ambassador Melchor regarding the 
Philippine Embassy's inability to take care of the needs 
and welfare of Filipino students studying in Moscow. 
How many students are studying in Moscow? 


(Meichor] Well, there was an article in the newspaper 
saying that there are 2,000 students. There is no such 
thing. You don't even have 200 in Moscow. 


rer ＋ 111 1 

not satisfied with th. way the Philippine Embassy 
Any care of the needs and welfare of the Filipino 
students in Moscow. 


IMelchor] Well, I think we have addressed ourselves to 
Soviet Union, we discussed the needs for a government- 
to-government agreement covering the students going to 
SS te i 
directly and we don’t like that. The Philippine Govern- 

ment would like to determine the areas where these 
students should be trained, and so, we want a govern- 
ment-to-government agreement. Another thing, some of 
these students are undertaking studies in technical field, 
and if they want to be able to apply their skills in the 
Philippines, they need accreditation. indistinct] 
So, how can we take care of them? We do not have 
control over them. 


[Tigo] Do we have a timetable for the lesbele coal 


(Melichor] [passage indistinct] We are going to be suffer- 
ing from the very fact that we have not been able to 
implement this project. Right now, the ball is on the 
3 buen ep cum tan 
a counterproposal, bill-operating transfer. Now, this is 
new for your people, and it is a question now of also 
— a 


approach to bill-operating transfer 
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[Sokolov] I think that all these projects, of which Isabela 
is One, are sitting on the table. They are on the schedule 
of our bilateral talks, and I am sure when Secretary 

ion, with this business delegation, goes to the 
USSR, it will again be discussed and maybe resolved by 
that time of the visit. Obviously, any country needs 
electric power at all times. This is an absolute need that 
is there. Insofar as we are concerned, we are ready to go 
ahead with that project. [passage indistinct] 


New Export Preducts Agreed in PRC Trade Talks 
HK3101063389 Manila BUSINESS STAR in English 
31 Jan 89 p 12 


[Text] The Philippines and the People’s Republic of 
China (PROC) yesterday resumed talks on the proposed 
1989 RP [Republic of the Philippines}-China trade pro- 
tocol with both panels agreeing basically on new product 
items to be imported by China from the Philippines. 


— Re tnatiet ty ectanietidinas aniestom 
400,000 metric tons to 200,000 metric tons. 


basis by the Philippine panel, i ion of which is still 
ing studi which include; acrylic sheets (to 


; 
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Australia To Fund Development Projects 
HK2801094389 Manila MANILA BULLETIN 
in English 28 Jan 89 p 19 


lia agreed to assist in finding ways to improve the 


operations of BETP. 
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The Department of Foreign Affairs [DFA] Technical 
Assistance Council (TAC) has been conducting training 


Mr Amaraich clearly spoke with emotion as he described 
the recognition of FSM independence extended by the 
Philippines during Mr Manglapus visit in August last 
year, “a highlight in the short history of my country.” 


pide BERE 
2 
HE fe 
Hie al 
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Despite his country’s entering into the compact of free 
association with the U.S., military pullout from the 
Philippines did not mean it is going to be an automatic 
thing for the U.S. to come in,” he said, echoing a familiar 
line, “we don’t have a final answer, we are keeping our 
options open.” 

Micronesia will play its part in the security of the South 
Pacific but what role that is defined to be, we don’t know 
at this time,” he said. 


Maltinational Aid Plan Linked to IMF Loan 
HK3101065189 Manila MANILA BULLETIN 
in English 31 Jan 89 p 1 


[Text] Finance Secretary Vicente R. Jayme yesterday 
confirmed that prospective donor countries have tied 
their participation in the U.S.-initiated aid plan for the 
Philippines to the successful negotiation of a new financ- 

ing and economic reform package with the International 


Monetary Fund (IMF). 


“We have been told that the prospective donor cooper- 
ing countries in the Philippines Assistance Program 
U will also want to see the successful conclusion of 


He also claimed that the stalled talks with the IMF 
resumed yesterday. 


The PAP, or what is now known as the Multilateral Aid 
Pian (MAP), is envisioned to raise some $10 billion in 
grants and loans to finance projects that will enhance the 
recovery and development of the Philippine economy 

The scheme wen —ů by Gn 00.000 enn exmnened 
to be implemented outside of other financial sistance 
the country was to get from multilateral and bilateral 
fund sources. 
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The agreement with the IMF will have an “impact on our 
Paris Club restructuring efforts, and on our negotiations 
Nee 1 
Nee 
Management / sociation of the Philippines (MAP) at 
the Manila Peninsula Hotel in Makati. 


Official sources said that a three-man IMF delegation 
arrived over the weekend. They however failed to iden- 
tify the IMF representatives. 


In the first formal talks held last year on the country’s 
request for a $900-million extended fund facility (EFF), 
Senn 
to face its 1 
and Central Bank Gov. Jos Jose B Fernandes 


The negotiations ended inconclusively in late November 
because of disagreement over certain “targets” set out in 
the government’s medium-term economic framework. 


To Stress Growth in IMF Talks 
HK3 101044589 Manila THE MANILA CHRONICLE 
in English 31 Jan 89 pp I. 8 


[Text] Pres:dent Aquino yesterday said she had 
instructed the country’s debt to convince the 


International Monetary Fund (IMF) of the urgent need 
for the Philippines to sustain its economic growth. 


She said she also instructed the panel, composed of 
Finance Secretary Vicente Jayme and Central Bank Gov. 
Jose Fernandez, to “get the best possible program” from 
its talks with the IMF. 


Mrs Aquino said she told the panel io again make cle. 
to our creditors that we need very much to maintain our 
economic growth, and we can only do this if we are given 
better terms.” 


The talks, intended to allow the country to make use of 
a $900 million extended fund facility and a $400 million 
contingency fund facility, resumed yesterday after a 
two-month recess. 


This as Senate President Pro Tempore Teo- 
fisto Guingona urged the government to review “the 
entire debt policy” and participate in the proposed 
international summit of debtor nations to seek a com- 
mon solution to the crisis. 


In a privilege speech, Guingona proposed that the gov- 


ernment: 


—Designate a representative to monitor developments 
on proposed political solutions to the debt crisis. 


—Categorize the onerous loans of the past, and prepare 
alternative steps to take. 
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— Give meaning to the Manila Declaration of 1988 
among newly restored democracies” which stated that 
these nations would “seek ways, in close consultation 
among our governments, without prejudice to the 
growth and welfare of our peoples, to confront the 
problem of external debt.” 


The economy grew by 6.7 percent last year and economic 
planners targeted an annual growth rate of at least 6.5 
per cent over the next few years. 


Economic Planning Secretary Solita Monsod stressed the 
need to maintain that growth level for the country’s 
survival. 


Last year, the country succeeded in creating |.2 million 
new jobs due, in part, to deficit spending. 


The government aims to create at least another one 
million more jobs this year. 


But economic planners expressed fear that a scaling 
down of the growth target might require reduced public 
investments. 


Such reduction, they warned, might in turn result in the 
reduction of the new jobs being envisioned. 


However, the IMF reportedly doubted whether the coun- 
try could sustain its target public investment. As a result, 


According to Mrs Aquino, “the most important thing” 
for the country was to get the IMF programs. 


She explained the n 
debt, placed at $28.9 — hinged on the 
conclusion of the talks with the IMF. 


The IMF talks will be followed by negciiations for a 
restructuring of the loans the country owes Western 
creditor governments which belong to the Paris Club. 


Separate talks will also be held for fresh funds and 
rescheduling of maturing debts oved to commercial 
creditor banks. 


The country hopes to get $2 billion in fresh funding from 
the commercial creditors. 


Aquino Orders Tourism, Business Rules Relaxed 
HK3001023789 Manila Far East Broadcasting 
Company in English 2300 GMT 29 Jan 89 


{Text} President Aquino has orderd the relaxation of the 
government policy on tourists and other potential foreign 
business entrepreneurs as part of her administration's 
program to expand tourism and trade exports. The presi- 
dent specifically instructed the Department of Trade and 


Congress Facing ‘Crisis of Confidence’ 
HK3101063789 Manila THE MANILA CHRONICLE 
in English 31 Jan 89 pp 1, 8 


tatives, 26 per cent were dissatisfied, and 21 percent 
were undecided. The rating of the Senate was even 


SOUTHEAST ASIA 


worse: 28 percent of respondents were satisfied with it, 
24 percent were dissatisfied and 22 percent were unde- 
cided. Congress was these ratings while Presi- 
dent Aquino was riding a 73 percent popularity rating. 


Congress has apparently not taken heed of this writing 
on the wall. Since the August survey, the House espe- 


Lawmakers have been involved, among other things, in 

importation of weapons fit to equip special forces com- 

mando operations and in seeking exclusive authority to 

distribute export quotas on young coconuts to Taiwan. 

— have emphasized — functions rather 
than illuminating policy debates. 


The Commission on Appointments has been used to 
inflict retribution on nominations for promotions and 
for ambassadorial posts in the foreign service. In the 
anne St Snee Cee, Sie Sees Capes Sane 


It may be argued that because Congress is now function- 
ing under a democratic environment—in contrast with 
the role of rubber stamp played by the Batasan [National 


The brokerage role being played out by congressmen in 
the coconut quota export controversy is not out of 
character with the congressionnal tra lition. In the his- 
tory of the Philippine legislature, its r embers have been 


provincial constituencies which were aggregates of all 
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social classes. They have over time served as the middle- 
men in the vertical alliance system, and their function 
has been to bring to the provinces the largesses from the 
central government. These included public 
works projects (or pork barrel). They have also served as 
job procurers for their constituents in this extensive 
patronage system. 


If the members of Congress are not bothered by their 
interventions for quotas or for importation of weapons, 
it is because political tradition has enshrined these as 
legitimate legislative functions. But it is perhaps a hope- 
ful development that this congressional brokerage role is 
F 


in the news media. * 


US. Pressure Said To Influence Mindanao Bill 
HK2801093589 Manila Manila Broadcasting Company 
DZRH in Tagalog 0845 GMT 28 Jan 89 


[Text] Ustadz Sain Jali, spiritual adviser of the MNLF, 
accused the Aquino government of not being serious in 
its efforts to resolve the conflicts in Mindanao. In an 
interview with Bing Formento in this morning’s “No. | 
News in the Country” program, Jali said that the passage 
of an organic act for an autonomous region in Muslim 
Mindanao will not help resolve the problems. 


According to Ustadz Sain Jali, the MNLF is convinced 
that the U.S. Government is pressuring the legislaiors to 
pass the organic act and not to implement the Tripoli 
Agreement as demanded by the MNLF. 


Here is a statement by Ustadz Sain Jali. 
ish) The way we see it the 


14 ; 
want the Tripoli Agreement because of Al-Qadhdhafi. 
That is what we see. So there are two opposing forces: 
The United States and the Organization of Islamic 
Conference. [end recording] 


Thailand 


Chatchai Briefs Press on Visit, Other Issues 
BK3101012589 Bangkok BANGKOK POST in English 
31 Jan 89 pp J. 3 


ext] All Kampuchean resistance factions, including the 
„ will attend the second Jakarta Informal 
Meeting (JIM II], Prime Minister Son Sann said after a 


meeting faction leaders and Prime Minister 
Chatchai Chunhawan. 


it a historic day where they could 
end of the tunnel for a Kampuchean solution, Mr Son 
Sann reaffirmed that all the three factions of the Coali- 
tion Government of Democratic Kampuchea will partic- 
ipate in JIM II. 


“Gen Chatchai has clearly indicated that he would try 
— . 


“J am confident that all parties will reconcile to bring 
peace to Kampuchea,” Gen Chatchai said. 


Khmer Rouge faction leader Khieu Samphan said: As a 
victim, we would like a speedy solution to the war in 
Kampuchea. We want a solution which will secure a 
withdrawal of all Vietnamese forces in Kampuchea 
under a definite timetable and under an effective inter- 


national supervision.” 


We would also like to have the national reconciliation 
of all Kampuchean [as published] through the formation 
of a provisional quadripartite government under Siha- 
nouk's leadership. 


We are of the view that this is the only way to have the 
national reconciliation which any one party should not 
be allowed to dominate,” he said. 


Mr Son Sann added that Gen Chatchai also invited them 
to a dinner at his Soi Ratchakru residence after JIM II. 
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“I hope by the time when I will be his guest at his 
residence ag in, I would be able to tell Gen Chatchai that 
Hun Sen now seems to agree with the other coalition 
partners, that Vietnamese have no more resentful stay in 
Kampuchea and peace will be in Kampuchea at the 
aspiration of the all Kampucheans.” 


Son Sann quipped that perhaps the coalition partners 
should thank Hun Sen, for because of him, they were 
invited to yesterday's dinner with Gen Chatchai. 


“The Prime Minister has done a great job,” said the 
at the meeting. 


Prime Minister’s Secrev:y Gen Panya Singsakda said 


conflicting points regarding Hun Sen’s seven-point peace 
proposal or the five-point version of Prince Sihanouk 


were not brought up during the talk. 
Gen Chatchai, he said, told the resistence leaders once 
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Speaking before the meeting Gen Sunthon said: It's not 
& negotiation but a consulting session to hear 22 


“Besides, when the war is over, the refugees certainly 


“We are in an advantageous position, for we are the 
centre of activities. Still we have to be careful. We should 


— forward too quickly since everybody is watching 


far although ha been tolerating the 
ö 


Hun Sen’s Remarks Reported 
BK2801123189 Phnom Penh SPK in English 
1129 GMT 28 Jan 89 


[Text] Phnom Penh SPK Jan 28 My visit here can be 
considered a successful visit,” said Hun Sen, chairman 
of the Council of Ministers and minister for foreign 
affairs of the People’s Republic of Kampuchea before 
boarding a Thai Government plane for Vientiane, capi- 
tal of neighbouring Laos. 


At the press briefing Friday at the “Central Plaza“ Hotel, 
Hun Sen also said that the aim of his talks had been to 
end the killing in Kampuchea and not to gain recognition 
from Bangkok. 


“I would like to stress,” he said, “that the purpose of my 
visit to Thailand is to finish and put an end to the war in 
my country. There are many opinions saying that my 
visit is going to be an ~dstacle to the settlement of a 
political solution of Kamp. chea but I would like to ress 
again that I myself and His Excellency Thai F ine 
Minister Chatchai Chunhawan both have the willingness 
to solve the solution to Kampuchea as soon as possible.” 


that there was 
recognition.” 
“I would like to stress that the most important issue of 
the talks between us is to stop the killing as soon as 


1200 GMT 27 Jan 89 


[Text] According to an SPK report from Bangkok, Thai- 
land and the PRK have established a committee for 


try, and communication. Hun Sen also proposed that the 
PRK be enrolled as a member of the Mekong River 


He said Cambodia is ready to join hands with Thailand 
in fishery, with 200 to 300 fishermen being involved at 
the beginning stage. The fishing areas are in Cambodian 
waters near Koh Kong and Kompong Cham. 


Meanchey Provinces. 
operating wood processing factories in Cambodia. 


As for gem mining, Hun Sen said that Cambodia wants 
to not only sell gems to Thailand but also cooperate with 
Thailand in the gem mining industry in the area near the 
Cambodian-Thai border. said he had never raised 
this issue with any other country in the world. 


Regarding the tourist industry, Hun Sen noted that 
who want to visit Cambodia; therefore, he proposed that 
Thailand invest in construction of hotels in Siem Reap 
Province and Phnom Penh. He also proposed the open- 
ing of flights between Phnom Penh and Bangkok. 


Chatchai Adviser Assesses Visit 
c Thai 30 Jan 89 
p! 


[Text] Kraisak Chunhawan, adviser to Prime Minister 
General Chatchai yesterday gave an inter- 
; a the 1 u Soi 
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opinion, the demands of the three Cambodian 
have received a very considerable response from 
Sen faction. Yet, they are still not satisfied with 
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China knows that the Thai Navy is considering buying 
its first aquadron of attack aircrah. The Navy considered 
the British Hawk-200’s but had to scrap it due to budget 
limitations. It finally has an approval to buy a squadron. 
China has tried to promote its A-SM with the Navy. The 
Air Force could also change from the MiG-21’s to 
A-5M’s, but their prices are certainly not in the range of 
the MiG’s. So, it looks like the A-SM's will have to wait 
until after the purchase of the MiG-21’s. 


China, USSR Negotiate Rice Purchases 
BK3101033989 Bangkok THE NATION in English 
31 Jan 89 p 14 


[Text] Thai and Chinese officials have broken off nego- 

tiations over a proposed sale to China of 150,000 tonnes 

of rice, but will resume talks next week, while the Soviet 

ae ae oe 150,000 tonnes from Capital 
ce. 


Trade sources say the strong interest in buying Thai rice 
has given the market confidence in the continued 
strength of prices. A source at the Commerce Ministry 
said the government’s Rice Policy and Measures Com- 
mittee will not intervene in the market so long as paddy 
prices remain high. 


The Thai-Chinese talks, held last week, were for 150,000 
tonnes of 25 percent super grade rice for delivery on 
board ships bound for China in April to June. The 
Department of Foreign Trade was originally seeking 
$257 per tonne “free on board” (FOB), later easing its 
price to $252. The Chinese started with $243 FOB, the 
price they paid for Thai rice a year ago, and later offered 
to pay $245, according to a Commerce Ministry source. 


Next week’s talks will aim to narrow the gap, but the 
Chinese are said to have indicated they will definitely 
buy. The Thai source said the Department of Foreign 
— ta set higher prices because domestic rice prices 
are . 


The Soviet purchase from Capital Rice was agreed last 
week. Two 10 percent at $250 FOB and 15 
percent at $245 FOB—are to be delivered in Bangkok on 
board ships destined for the Soviet Union in February to 


April. 


PRC Defense To Aid in Well 
BK2501012589 Bangkok BANGKOK POST in English 
25 Jan 89 p I 


[Text] The Chinese Defence Ministry has agreed to assist 
the Thai Army in digging wells in the northeastern region 
under the Green Northeast Project. 


Acting Supreme Commander Gen Chawalit Yongchai- 
yut said Chinese Defence Minister Qin Jiwei has prom- 
ised to provide the assistance because China has exper- 
tise in the field. 


The Army has planned to dig between 50,000-60,000 


wells in the Northeast to meet the need of 
the local people but it can dig only 4,000-5,000 wells a 
year. 


We cannot wait for 10 years to complete the project and 
the Chinese have agreed to assist us on the matter,” he 
said. 


He said the Chinese minister has also agreed to help 
provide equipment for use in the development of the 
Northeast, which could also be used in other regions as 
well. 


Thianchai Assigned National Security Tasks 
BK2301091689 Bangkok NAEO NA in Thai 15 Jan 89 
9 J. 20 


Excerpt] According to a report from Government 
House, Prime Minister General Chatchai Chunhawan 
has assigned Deputy Prime Minister Gen Thianchai 
Sirisamphan responsibility for national security affairs 
in addition to his other responsibilities. 


The source of the report noted that the National Security 
Council sent a memorandum to the prime minister last 
week asking if he would oversee national security affairs 
himself or assign someone else the job. pi Mage 
arose because during the Prem administration, Gen 
Prem first assigned Deputy Prime Minister Gen Pra- 
chuap Suntharangkun national security responsibilities, 
but lster gave the assignment to Deputy Prime Minister 
Admiral Sonthi Bunyachai when Gen Prachuap was 
appointed interior minister. 


The source said Gen Thianchai has been given the national 
sedges aprons apache lbnmgane frame 
minister with any military service experience and could 
work well with military officers. The national security 
assignment includes overseeing internal and international 
terrorism problems. [passage omitted] 


Government Favors Indochinese Bilateral Trade 
BK3101021389 Bangkok THE NATION in English 
31 Jan 89 p 3 


[Text] Prime Minister Chatchai Chunhawan said yester- 
day the government is seeking to conclude bilateral 
agreements to protect Thai investments and business 
interests in neighbouring Indochinese countries. 


“You can be assured of government support for the 
export of Thai capital to the Indochinese nations,” 
Chatchai told members of the Business Club for Devel- 
opment at the Ambassador Hotel. 
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Economic Directions”, the prime minister said instead 
of only receiving foreign investment, Thailand should 
give serious consideration to exporting Thai capital. He 
added that the best places to start are with its neighbour- 
ing countries. 


tor investments in Indochinese states,” he said. 


But Chatchai said trade and economic cooperation with 
Kampuchea will not develop to its fullest potential until 
a political settlement to the Kampuchean war is reached. 


He said Hun Sen, premier of the People’s Republic of 
Kampuchea (PRK), offered to sell Khmer timber to the 
Thai government during their meetings last week. “I told 
him to hold on until the Jakarta Kampuchean peace talk, 
or JIM II [second Jakarta informal meeting], the with- 
drawal of Vietnamese troops, a cease-fire and the forma- 
tion of the provisional government in Kampuchea have 
been accomplished,” he said. 


Chatchai noted that after he announced his policy of 
turning Indochinese battlefields into markets, the pri- 
vate sector’s interest in these countries has soared. 


Thai entrepreneurs are exploring the possibility of estab- 
lishing department storcs and purchasing coal and iron 
ore from Laos, he said. 


PM’s [Prime Minister’s] Office Minister Kon Thappha- 
rangsi is studying the possibility of promoting the estab- 
lishment of a steel industry in Thailand, he said. 


In Vietnam, Chatchai added, Thai businessmen have 
shown interest in outlaying investments in the hotel 
business, apart from clinching deals on joint fishing 
venture and setting up canned fish factories. 


In his speech, the prime minister urged the Thai entre- 
preneurs to avoid “unilateral exploitation” of the abun- 
dant resources in the Indochinese neighbours and 
instead tc seek to strike “two-way street” deals which 
serve the interests of all partners. 


Chatchai told the club members to try to transfer tech- 
nological know-how to the Indochinese countries and 
seek as many joint ventures as possible with them. 


“Thai businessmen should not look at the Indochinese 
neighbours as our potential competitors in the world 
market. On the contrary, I would like you all to take the 
approach that technology transfers and joint investments 
will boost their purchasing power, and eventually pro- 
— Indochina,“ he 


Chatchai asked that Thai businessmen and entrepre- 
neurs not try to obtain minor and immediate gains while 
forsaking long-term benefits. 


SOUTHEAST ASIA 


Defending his policy of turning the Indochinese battle- 
fields into markets for Thailand, Chatchai said his 
strategy would bring long-term benefits for Thailand. He 
noted on the following: 


Thailand will lead to mutual benefits. Such mutual 
interests will serve as the foundation for a future stable 
relationship in this area of the world: 

—Economic cooperation will enhance the standard of 
living of neighbouring countries. When their peoples 
are better off, they will not want to return to their hard 
lives of the past and fighting for nothing; 

—Economic relations with its neighbours will help sus- 
tain Thailand’s economic growth because those coun- 
rials which are needed by Thailand. they include 
timber, coal, precious stones and marine life. He 
added that they are Thailand’s “poteatial investment 
markets. 


He said his policy of turning the Indochinese battlefields 
into markets had come under widespread criticism and 
predicted that such actions would not cease. 


But the prime minister stressed that the policy was 
realistic and was the best option available in pursuing 
Thailand’s long-term interests. 


The reality of the situation, Chatchai said, is that Viet- 
namese and Laotian leaders want economic develop- 
ment and are fully prepared to join hands with others, 
including Thailand, to achieve their goals. The enact- 
ment of investment codes in the two countries prove 
such intentions, he said. 


Leaders of the warring Khmer factions are seeking 
avenues to achieve peace so that Kampucheans could 
live peacefully and improve their economy through 
cooperation with foreign countries, he said. 


On his talks with Hun Sen, Chatchai said that when 
people talk about trade, investment, baht and stang, 
dollars and cents, they were speaking the same language. 


Chatchai said international political changes had 
enabled Thailand to embark on “offensive, active, and 
innovative” diplomacy. 


It is clear that superpowers want detente and leaders of 
all nations, no matter what their political, economic or 
ideological lines, were all preoccupied with promoting 
economic growth which would serve as a guarantee to 
their long-term political stability, he said. 
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SRV Form ‘Secret Organization’ 
BK2901074289 Bangkok THE NATION in English 
29 Jan 89 p 2 


[Text] Nakhon Phanom—Provincial Governor Mang- 
kon Kongsuwan said yesterday that Vietnamese refugees 
in this northeastern province have formed a secret 
Organization to govern themselves and that members 
receive political training in Laos and Vietnam. 


Mangkon made the statement in his report to Interior 
Minister Praman Adireksan, who visited the province to 
inspect the erosion of the Mekong River’s banks. 


The governor reported that 879 Vietnamese families, 
consisting of 5,668 individuals, live in Muang, Na Kae, 
and Tha Uthen districts. 


The Vietnamese refugees are divided into three groups: 


—Pro-Vietnam, about 500 people; 

—Liberal Vietnamese, about 500 people; and 

—Non-aligned Vietnamese, more than 4,000 ncople and 
predominantly teenagers. 


Those in the third group tend to shy away from politics 
and c ncentrate on earning their living. They have also 
callea for permission to become Thai nationals, the 
governor said. 


Mangkon said the pro-Vietnam refugees receive instruc- 
tions and directives from the Vietnamese government 
through Vietnam’s Embassy in Bangkok and occasion- 
ally send its members for training in Laos or Vietnam. 
He added that provincial authorities are closely observ- 
ing the organization’s activities. 


Vietnam 


Report on UN Ambassador Visit to Washington 
> ine Hanoi VNA in English 0740 GMT 
an 


[Text] Hanoi VNA January 30— Ambassador Trinh 
Xuan head of the Vietnam permanent mission to 
the United Nations, visited Washington from January 
26-28 to attend a reception given by U.S Representative 
Stephen Solarz on the occasion of his election as honor- 
ary president of the Sight Savers International (SSI). 


He was invited to join the SSI’s directorial board. 


While there, Ambassador Trinh Xuan Lang exchanged 

views with a number of U.S congressmen on matters of 

mutual concern. He also met with representatives of the 

National Security Council, the State Department, tne 

— of Defense and the National League of MIA 
amilies. 
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At all these meetings, both hosts and guest expressed 
satisfaction at positive developments in regional issues, 
especially Vietnam and Kampuchea’s statement to pull 
all Vietnamese troops out of Kampuchea by September 
this year, and regional dialogues around the Kampuchea 
issue. They also noted with satisfaction the positive 
change in the relations between the two countries, par- 
ticularly Vietnam’s efforts in solving the problem of 
Americans missing in the Vietnam war. 


Ambassador Trinh Xuan Lang called at Georgetown 
University and some research centers, met with politi- 
cians, friends and other who are interested in the 
regional issues and the U.S-Vietnamese ties. 


Results of Hun Sen’s Visit Reported 
BK2901033589 Hanoi VMA in English 1500 GMT 
28 Jan 89 


[Text] Hanoi VNA January 28—Hun Sen, chairman of the 
Council of Ministers and foreign minister of the People’s 
Republic of Kampuchea, returned to Phnom Penh today 
after a visit to the Kingdom of Thailand at the invitation of 
Thai Prime Minister Chatchai Chunhawan. 


Speaking about the visit, Hun Sen noted that it was the 
breakthrough to the relations between Kampuchea and 
Thailand since the fall of the Pol Pot regime in 1979. 


While in Thailand, from January 25-27, Hun Sen and his 
party, including Vice Premier and Defense Minister Tea 
Banh, had talks with Prime Minister Chatchai Chunha- 
wan, Foreign Minister Sitthi Sawetsila, and Army Com- 
mander in Chief and acting Supreme Commander of the 
Thai Armed Forces Genera! Chawalit Yongchaiyut. 


Their discussions centered on issues concerning to the 
process of peace restoration in Kampuchea, the repatri- 
ation of the Kampuchean refugees in Thailand, trade 
and tourist cooperation between the two countries, and 
other fields. 


Chairman Hun Sen invited the Thai prime minister to 
visit Kampuchea. The latter accepted the invitation in 
principle, and would send a fact-finding team to Kam- 
puchea. 


Hun Sen received representatives of the U.N. High 
Commissioner for Refugees, and the Economic and 
Social Commission for Asia and The Pacific (ESCAP). 
On his way home Hun Sen had a stop-over in Vientiane. 
He was welcomed at Wattai Airport by Phoun Sipaseut, 
vice-chairman of the Council of Ministers and minister 
of Foreign Affairs. Speaking at the airport, Hun Sen 
expressed profound thanks to Thai Prime Minister Chat- 
chai Chunhawan for the welcome and good arrangement 
reserved for the Kampuchean delegation during its stay 
in Thailand. The Kampuchean leader reaffirmed that he 
was ready to meet General Chatchai Chunhawan again 
to find an early solution to the Kampuchean issue on a 
genuinely reasonable basis. 
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Full Text’ of Joint Statement Issued 
a Hanoi VNA in English 1458 GMT 
lan 


[Text] Hanoi VNA Jan.30—Following is the full text of 

the joint statement released here today on the just-ended 

state visit to India by Nguyen Van Linh, general secre- 

c 
ietnam: 
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n growing In this context, they expressed 
their satisfaction at the results of the third meeting 
of the Indo-Vietnamese t commission held on the 


join 

eve of the visit (January 21-23, 1989). They noted the 
agreements reached on the utilisation of the 

Indian Government credit of Rs. 100 million to Vietnam. 
They also noted with satisfaction, the broad understand- 
ing reached regarding the reschedulement of previous 
government credits and loans extended by 
India to Vietnam. The two sides welcomed the agree- 
ment reached 


promoting 
— Ietina Ueaan Ceaenmiaiismoemaes 


They expressed their satisfaction at the identification of 
new areas of cooperation including sericulture, cotton 


ment, the dialogue in Paris and bilateral discussions 
between various countries on the Kampuchean question. 
They noted that the January 7, 1989 announcement 
regarding the complete withdrawal of Vietnamese forces 
from Kampuchea by September 1989 in the context of a 
negotiated political solution has lent impetus to the 
process of restoring peace and stability in the region. The 
two sides hold that for solving the problem of Kampu- 
chea, it is essential that the question of troops with- 
drawal should be linked with the cessation of all foreign 
interference and assistance. Both sides firmly uphold the 
rights of the Kampuchean people to freely determine 
their own destiny and to live forever without the fear of 
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the return of the genocidal policies and practices of the 
Pol Pot regime. India and Vietnam urged the continua- 
tion of dialogue leading to a negotiated political settle- 
ment that ensures the sovereign, independent, * 
aligned, and peaceful status 2 Kampuchea. The 
Vietnamese side highly appreciates the significant role 
and contribution of India to peace and stability in 
Southeast Asia in the past 40 ye rs and to the process of 
— 1 GUase ts ie aaaation of 
Kampuchea at present. They hold that India has a 
worthy role to play in resolving the Kampuchean prob- 
lem and turning Southeast Asia into a zone of peace, 
stability and cooperation. 


Recent developments in Afghanistan were reviewed by the 
two sides. They welcomed the Geneva accords and were of 
the view that if sincerely implemented, these accords can 
pave the way for peace and stability in the region. Agreeing 
that the preservation of sovereignty, territorial — 
and nonaligned character of 


Afghanistan was essential for a peaceful solution of the 
Afghan problem, the two sides expressed the view that the 
Afghan people should be permitted to decide their own 
political destiny independently and without outside inter- 
ference and intervention. 


The two sides welcomed the constructive and realistic 
declaration of the Palestinian National Council in 
Algiers and subsequent developments which have cre- 
ated a positive climate for the resumption of the Middle 
East peace process. They emphasised that without a just 
and comprehensive settlement of the Palestinian ques- 
tion based on the restoration of the inalienable rights of 
the Palestinian people, including the right to self-deter- 
mination and an independent state in their homeland, 
there can be no durable peace in the region. They 
reiterated their call for the early convening of the U.N.- 
sponsored international conference on the Middle East 
with the participation of all concerned parties. They 
pledged support for all efforts to reach an early solution 
to this outstanding problem. 


The two sides reviewed the situation in southern Africa. 
They noted with concern the continued resort to repres- 
sive policies by the South African authorities against the 
black majority and expressed their conviction that the 
application of comprehensive mandatory sanction is the 
only peaceful means available to bring about the disman- 
tlement of the abhorrent system of apartheid. 


The two sides noted with concern the continuing efforts 
of South Africa to destablise the frontline states of 
Southern Africa and welcomed the important contribu- 
tion the Africa Fund had made towards developing the 
capacity of these states to resist political, economic and 
other presures being exerted on them by the South 
African regime. The two sides noted the valiant effort 
being made to resist colonial domination by the southern 
African liberation movements and endorsed the support 
being offered to these movements by the Africa Fund. 
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The two sides noted with satisfaction that agreement has 
been reached on the process for Namibian independence 
commencing on April. 1, 1989. They underlined their 
conviction that arrangements to be made by the United 
Nations to implement Security Council Resolution 435 
should make all necessary provisions for the conduct of 
free and fair elections to the constituent assembly which 
is to adopt the constitution of Namibia. They look 
forward to Namibia graduating from a long period of 
„ 


nity of independent nations. 


The two sides hold that the visits of the Prime Minister 
Shri Rajiv Gandhi to Vietnam and the visit to India by 
H.E. Mr. Nguyen Van Linh, general secretary of the 
C.P.V. Central Committee, constitute new milestones in 
the relations between Vietnam and India. Good pros- 
pects of economic, scientific and technological coopera- 
tion is a logical development, meeting the interests and 
apirations of the two peoples, refecting the positive spirit 
of South-South cooperation. 


H.E. Mr. Nguyen Van Linh is fully satisfied with the good 
outcome of the visit and expresses sincere thanks to Prime 
Minister Shri Rajiv Gandhi, the government and the 
people of India for the warm and sincere reception. H. E. 
Mr. General Secretary of the C.P.V. Central Committee 
has invited President and Shrimati Venkataraman, Vice 
President and Shrimati and the Prime Minister and Shri- 
mati Sonia Gandhi to pay a friendly visit to Vietnam. The 
invitations have been accepted with thanks. 


Nguyen Van Linh Receives French Minister 
BK3001161389 Hanoi VNA in English 1522 GMT 
30 Jan 89 


[Text] Hanoi VNA Jan. 30—Nguyen Van Linh, general 
secretary of the Communist Party of Vietnam Central 
Committee, received in Ho Chi Minh City today Henri 
Nallet, French minister of agriculture and forestry, now 
on an Official visit to Vietnam. 


The Vietnamese party leader expressed his pleasure at 
the development of the friendly relations between Viet- 
nam and France. He said he hoped that the French 
delegation’s visit would further strengthen this fine rela- 
tionship. 


Minister Henri Nallet expressed the French Govern- 
ment’s desire to develop its cooperation with Vietnam, 
particularly in the agro-forestry field. 


Present at the reception was French Ambassador to 
Vietnam Louis Amigues. 
SRV-China Friendship Association Meets 


BK3001 160689 Hanoi VNA in English 1520 GMT 
30 Jan 89 


[Text] Hanoi VNA Jan 30—The Executive Committee 
of the Vietnam-China Friendship Association met here 
today in an enlarged session to review its past activities 
and discuss orientation and tasks for 1989. 
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The session was prisided over by the association first 
vice president, Pham Nhu Cuong. 


Ca moqmanton sf hooray ants now sient it 
association held a get-together with the Chinese 
Embassy. Present at the function were Pham Nhu Cuong 
and other members of its executive committee and 
representatives of central and Hanoi offices, and mass 


The Chinese ambassador and Mrs Li Shichun and other 
members of the Chinese Embassy attended. 


Thai Delegation Visit to PRK Noted 
BK3001125959 Hanoi International Service in Thai 
1130 GMT 30 Jan 89 


[Text] Piyanat Watcharaphon, head of the of 
Thai M's visiting the PRK, has said that the visit 


Hun Sen’s recent visit to hailand. 


Indochinese Mekong Committee 
138 Hanoi VNA in English 0718 GMT 
an 


[Text] Hanoi VNA January 29—The 12th conference of 
the national mekong committees of Laos, Vietnam, and 
Kampuchea was opened in Vientiane on January 26. 


It was attended by Somphavan Ithavong and Dinh Gia 
Khanh, presidents of the national mekong committees of 
Laos and Vietnam, and Sok Khum, representative of the 
National Mekong Committee of the People’s Republic of 
Kampuchea. A representative of the Secretariat of the 
International Mekong Committee attended the confer- 
ence. 


Marks Opening of Palestinian 
7 2989 Hanoi VNA in English 1455 GMT 
lan 


[Text] Hanoi VNA January 28—A ceremony to open the 
embassy of the Palestinian state was held here today by 
the Palestinian Charge d’Affaires a.i. [ad interim) in 
Vietnam Sa'id Khalil al-Masri. 


Present at the function were Dinh Nho Liem, member of 
Communist party of Vietnam Central Committee and 
acting foreign minister, Tran Tan, mayor of Hanoi, and 
members of the diplomatic crops. 
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institute’s work in research and teaching, and discussed 
their 1989-90 plan of cooperation. 


The tion also had working sessions with the Com- 
mission ae Tees aire alee ond (te te 


au-Con Dao, Phu Khanh 


In Vung Tau-Con Dao, Comrade Le Quang Thanh, 
et Oe ee briefed 


Cordially addressing key local cadres, Chairman Do 
Muoi welcomed the efforts and achievements of Vung 
Tau-Con Dao in the past year. He reminded them to 
consider marine economy, including port service, oil and 
gas exploration support activities, aquatic products 


With fishery 
stressed the need to invest in shrimp breeding for export. 
The current policy of i and 
arrangements for them to develop fishery is correct, but 
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them with better facilities so as to make sus- 
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regarding 
and systems in accordance with the central government’s 
viewpoint on renovation and on the need to switch to 


“recessary 
oceanographic institute, for developing its marine econ- 
omy. Therefore, the province must strive to do a really 
good job in farming, catching, and processing marine 
products. The chairman paid special attention to the 
living conditions of the local people, cadres, workers, 
and civil servants. 
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per capita income 
53,000 dong, despite the difficult situation it 
to face. The chairman urged the leaders of Phu 


— — Thanks to these factors, the factory has 
able to ensure a average monthly 


28 
4: 
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Khanh Province and the spinning factory to pay greater 
attention to expanding the cotton area to asisst the 
textile industry throughout the country in gradually 
T 
or export. 


On the occasion of the new year, Chairman Do Muoi 
wished the party organization, people, and all produc- 
tion and business establishments of the five economic 
sectors of Phu Khanh greater unity and redoubled effort 
Dr 


plan 

that from now until the end of 1990 Phu Khanh will 
grow much more cotton so as, together with Thuan Hai 
Province, to increase the cotton area to 30,000 hectares. 
He wished all the production and business establish- 
ments of Phu Khanh's five economic sectors profitable 
operations to help gradually stabilize and improve the 
local people’s living standards and to contribute more to 
the state budget. 


Ho Chi Minh City Party Committee Meets 
BK3001140089 Hanoi Domestic Service in Vietnamese 
1100 GMT 28 Jan 89 


[Text] The Executive Committee of the Ho Chi Minh 
City party organization held a conference from 20 to 25 
January to review the implementation the sixth party 
resolution over the past 2 years, to study the 
rr 
work, and to discuss the implementation of 
22 olan fer 1989. 


The most prominent feature of the city’s activities in the 


bureaucratic centralism and state subsidies and applying 
step by step the system of business accounting in state- 


tions at all echelons have shown a high level of unanimity 
with the party’s renovation viewpoint and have achieved 
significant progress in carrying out democratization and 
practicing openness in all aspects of the city’s social life. 
Internal unity has been ensured in the city’s party commit- 
tee and people's committee on the basis of the unification 
of various positions and policies, the preservation of the 
dynamic spirit, the refusal to give up in the face of 
difficulty, and the determination to surge forward along 
the line of renovation. 


The most glaring shortcoming of the city over the past 2 
years is that it has been slow in implementing a number 
of the central echelon’s policies. Many correct policies of 
the city’s party and people’s committees have not been 
fully enforced; control and supervision have ben lacking; 
new factors have not been quickly commended and 
deviations have not been promptly rectified. The city has 
been lax in exerting state control in some aspects of 
economic, cultural, social life and in public order and 
security, giving rise to many serious negative practices. 
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The Executive Committee of Ho Chi Minh City’s party While working with the project steering committee and 
Organization unanimously decided that in 1989 it will representatives of various work units, Comrade Dong Sy 
continue to renovate the management mechanism and Nguyen said: All work in preparation for the operation of 
the mode of production and business operations, defi- these two groups of generators must be carried out 
nitely abolish bureaucratic centralism and state subsidies § urgently. It is particularly important to see to it that 
to release the productive force, and exploit all potentials production is unformly reorganized right after the celebra- 
of production establishments to strongly develop com- tion of the lunar new year festival in order to put all four 
modity production. The rate of production development generator groups of the Tri An hydroelectric 

in 1989 must be sharply increased over that of 1988 to into operation before the flashflood season this year. 


the living standards of salaried workers, especially mem- Great efforts have been exerted by cadres and workers to 
bers of the armed forces and pensioners. Concerning § ensure that the first and second generator groups operate 
external economic relations, material bases must be built safely. As of 23 January, these two groups of generators 
to develop tourism into a key industry. At the same time, had produced 720 million kilowatt-hours of electricity. 
the city will actively prepared the necessary conditions In 1988 alone they generated a total of 33 million 
for foreigners kilowatt-hours. 


to make investments. 
Necessary Efforts To Improve Militancy 
Telecommunication Project Agreement Signed BK2101151589 Hanoi QUAN DOI NHAN DAN 


28 Jan 89 
[QUAN DOI NHAN DAN 22 December editorial: 
[Text] Hanoi VMA Jan 28—A project on strengthening Quality: A Decisive Factor for Militancy™) 


4 55 nnarpi beben be Uteinam General Thurs” [Text] Educated and trained by our party and Uncle Ho 
determined-to-fight-and-to-win 


day (26 January] between the Vietnam General Depart- 
ment of Posts and Communications, the United Nations and always upholding its 


Bona Felecommmetieations Union Gr ve, endure hardships, fought bravely and resourcefully, tri 


Under the project known as VIE 86/047, the UNDP will Missions, thus worthy of being an Army by the people, 
fund the Vietnamese side with 688,000 US dollars to from the people, and for the people. 
in installing pment training personnel in , 8 

IL 12 The ITU will — he Having experienced over 40 years of combat and growth, 

the project. the revolutionary tradition of our armed forces has lent 
credit to a great lesson of experience that we should 
Caer Ce IHN I 

Dong Sy Nguyen Inspects Work at Power Plant tancy with quality being a decisive factor. In any 

BK2701143189 Hanoi Domestic Service in Vietnamese are where quality improvement is neglected and atten- 

0500 GMT 26 Jan 89 tion is only paid to external quality, our Armed Forces 

there would not be able to meet the requirements of the 

situation. 


— bn January, Comrade Dong Sy Nguyen, mem- 

ber of the party Central Committee Political Bureau and The cause of national construction and defense now calls 

vice chairman of the Council of Ministers, iaspected for our Armed Forces to bring themselves up to the level 

work in preparation for the operation of the last two required by their new tasks. 
groups of generators at the Tri An hydroelectric power 
plant. Based on the pace of work, the third generator Improving the quality of the armed forces in all aspects 
— 4 — ae «Se ae and constantly increasing their militancy is a demand of 

and the fourth generator group will be put into operation strategic importance. 


during the third quarter of this year. 

Faced with numerous revolutionary developments over 
Taking advantage of the dry season, various construction the years, our Armed Forces have taken the initiative in 
units are trying to complete all engineering project items | surging forward, trying to have their quality undergone a 
at an early date so that they can be turned over to the gradual change for the better in all aspects. Quality 
units responsible for machinery installation. To date, all changes in the armed forces have, however, not devel- 
flight-wheels of the third generator group have been oped fae: enough as required by their tasks. 
installed. Machinery installation enterprise No 45 of the 
Ministry of Building is now working on the combined The quality of the entire armed forces as well as of each 
turbine-generator group while making preparations for unit must be cared for, built up, and consolidated in 
completing the remaining parts of this project right afier various aspects—political, military, technical, and logis- 
the lunar new year festival. tical. While focusing on building the aspect of the Armed 


themselves with their experience on troop 

at and leadership. To maintain a hh sense of 

and a revolutionary determ ation, we 

Seats nsik ca ule en eee 

correctly evaluate the actual quality of each unit so we 

can point out the strengths of this unit and ways to be 
adopted by it to overcome its weaknesses. 
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continues to be the tendency to show off, to work 
just for the sake of formality, and to pay less attention to 
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national defense, 


increasingly 
be ae worthy of being members of a —— 
absolutely loyal to the country, faithful to the people, 
ee Nn 
by the party and the people. 
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Prime Minister Hawke Departs on Asian Tour 
BK2901070489 Melbourne Overseas Service 
in English 0500 GMT 29 Jan 89 


[Text] The prime minister leaves Australia today for a 
2-week trip to Asia. He will visit South Korea where he 
will have talks with President No Tae-u and then travel 
to Thailand. Mr Hawke will also meet the new president 
of Pakistan [titl: as heard], Ms Benazir Bhutto, in 
Islamabad heading to India, where he will have 
talks with Prime Minister Mr Gandhi. 


New Caledonia 


French Minister Calls for Equal Justice 
32 Hong Kong AFP in English 2014 GMT 
an 


[Text] Noumea, Jan 27 (AFP)—The French justice min- 
ister said here Friday that he wanted peaceful, impartial 
and equitable justice for all residents of this troubled 
French South Pacific territory. 


Justice cannot really be justice unless it is dealt out in a 
climate of confidence, free of problems,” Pierre Arpail- 
lange told a press conference here. 


Mr Arpaillange said his three-day visit here aimed to 
determine the legal application of measures set out in 
last year’s Matignon accords. 


The accords provide for a referendum here in 1998 to 
choose between independence and a new statute divid- 
ing the territory into three autonomous regions. 


Violent incidents still occur in parts of New Caledonia, 
pitting Melanesian separatists led by the Kanak Socialist 
National Liberation Front (FLNKS) against European 
settlers and those who oppose independence for the 
territory. 
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The justice minister described as “difficult” continued 

tension on the island of Ouvea eight months after a 

bloody ing incident which left 19 Melanesian 

separatists and two French soldiers dead. 

Mr Arpaillage introduced a bill in December “to rein- 

force the presence of the legal institution” in the territory 

which he said is faced with an “inaccessible and imper- 

sonal” system of justice. 

The minister is 9 leave Noumea Friday for Tahiti. 
Vanuatu 


Fred Timakata Sworn In as New President 
BK3001074589 Melbourne Overseas Service 
in English 0500 GMT 30 Jan 89 


[Text] The former health minister of Vanuatu, Mr Fred 
Timakata, has been sworn in as the country’s new 
president after a landslide win in the presidential elec- 
toral college ballot. 

Mr Timakata 41 of 42 votes cast. A former chief 
minister, Mr Kalsakau, polled the other vote. A 
third candidate, a Port Vila businessman, Mr Bill Kal- 
sarapa, failed to poll any votes. 

Radio Australia’s Pacific correspondent says the out- 
come had been regarded as a foregone conclusion as Mr 
Timakata was the only candidate with the backing of the 
ruling Vanuaaku Pati. Mr Timakata replaces the former 
president Sokomanu who was removed from the post 
last month, and is now in jail on of inciting 
mutiny and sedition. The charges arose Mr Soko- 
manu’s attempt to replace the elected government of 
Father Walter Lini with an interim government. 


In his first public address as president, Mr Timakata 
promised to remain nonpolitical in the conduct of his 
duties. He appealed for unity, adding that he saw the 
post of head of state as a symbol of national unity. Mr 
Timakata resigned form his post of health minister 2 
weeks ago to contest the election. He has also held the 
post of the deputy prime minister and parliamentary 
speaker. 


